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May 30, 2022
General Manager,
Department of Corporate Services,
BSE Ltd.
Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai 400 001

Dear Sir,

Security Code : 502865
Security ID : FORBESCO

Subject : Outcome of Board Meeting

Dear Sir/Madam,

In compliance with the requirements of Regulation 30 & 33 of the Securities and Exchange Board
of India (Listing Obligation and Disclosure Requirements) Regulations, 2015, the Board of
Directors of the Company at their meeting held on May 30, 2022 has approved the Audited
Standalone and Consolidated Financial Results for the quarter and financial year ended March
3°1.,. 2022,

We enclose for your information and record:

a) the Audited Standalone and Consolidated Financial Results for the quarter and financial
year ended March 31, 2022 along with the Auditors’ Report dated May 30, 2022 of Price
Waterhouse Chartered Accountants LLP, statutory auditors of the Company in respect
of the said Financial Results.

b) declaration dated May 30, 2022 with regard to Auditors’ Report with unmodified opinion
on Standalone Financial Results (Refer Annexure “A”).

c) Statement of Impact of Audit Qualifications dated May 30, 2022 on financial results
(consolidated) of the Company (Refer Annexure ‘B”).

The Board Meeting commenced at 3.15 p.m. and concluded at 5.30 p.m. The
Auditors’ Report was received from auditors at 7.45 p.m. and the Audited Standalone and
Consolidated Financial Results for the quarter and financial year ended March 31, 2022
are being filed within 30 minutes from the receipt of the Auditors’ Report.

Kindly take the above information on your recoid.

Yours faithfully
For Forbes & Company Limited

Kc*r‘\“\\‘*“w-
Pankaj Khattar
Head Legal and Company Secretary
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Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report
To the Members of Forbes & Company Limited

Report on the Audit of the Standalone Financial Statements

Opinion

1. We have audited the accompanying standalone financial statements of Forbes & Company Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2022, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and notes to the standalone financial statements, including a summary of
significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act") in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, and total comprehensive
income (comprising of profit and other comprehensive income), changes in equity and its cash flows for the
year then ended.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further deseribed in the “Auditor’s Responsibilities
for the Audit of the Financial Statements” section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Iimphasis of Matter

4. We draw your attention to Note 51 to the standalone financial statements which describes the management’s
assessment of the impact of the outbreak of Coronavirus (Covid-19) on the business operations of the
Company. The Company believes that no additional adjustments are required in the standalone financial
statements, however, in view of various preventive measures taken (such as lock-downs and travel
restrictions) and highly uncertain economic environment, a definitive assessment of the impact on the
subsequent periods is highly dependent upon circumstances as they evolve. Our opinion is not modified in
respect of this matter.

5. We draw attention to Note 53 of the standalone financial statements in respect of a Composite Scheme of
Arrangement, which has been approved by the National Company Law Tribunal ("NCLT") vide its order
dated January 25, 2022 and a certified copy of the order has been filed by the Company with the Registrar of
Companies, Mumbai, Maharashtra, on February 1, 2022, In respect of the aforesaid scheme, merger as per
the requirements of Appendix Cto Ind AS 103 - Business Combinations, should be accounted for as if it had
occurred from the beginning of the preceding period in the standalone financial statements of the Company.
However, in accordance with MCA circular dated August 21, 2019, the Company has considered the
appointed date i.e. February 1, 2022 as the date of merger. Further, in respect of the demerger, the
appointed date of February 1, 2022 as approved by the NCLT has been considered as the demerger.c
the purpose of accounting,.
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The aforesaid Note also describes in detail the impact of the business combination on the standalone
financial statements. Our opinion is not modified in respect of this matter.

Key audil matters

6. Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Key audil matter

(a) Revenue recognition for Real Estlate
Development Activities (Refer Notes 25 and
50 to the standalone financial statements)

In respect of real estate development projects, the
determination of the period over which revenue
from real estate development activities should be
recognized, the timing of transfer of control to the
customer; and determination of whether the
Company has an enforeeable right to payment as
per requirements of Ind-AS 115 involves
significant judgement by the Management.

Revenue recognition for real estate development
aclivities is considered as a key audit matter in
view of the significance of amounts involved along
with related disclosures and involvement of
management judgement in establishing the timing
of transfer of control to the customer and
enforeeable right to payment for performance
completed to date.

How our audit addressed the key audit matter

Our audit procedures over the recognition of revenue for
Real Estate Development activities included the following;

Obtaining an understanding and evaluating the design
and testing of effectiveness of key internal financial
controls in respect of revenue recognition for real
estate development activities;

Obtaining an understanding of the Company’s
accounting policy on revenue recognition for real
estate development activities and assessing
compliance of the policy with principles enunciated
under Ind-AS 115;

Obtaining a listing of contracts with customers from
the Management;

Evaluating completeness and accuracy of the list of
contracts as mentioned above;

ixamining the mathemalical accuracy in respect of
amount recognised as revenue in respect of these
customer contracts;

ixamining the terms of sales agreements, agreement
value and other relevant details to validate revenue
recognition during the year;

Obtaining evidence regarding the transfer of control
considering criteria as per Ind-AS 115 and evaluating
enforceability of payment for work completed to date
for validating the timing of transfer of control to the
customer; and

Assessing the accuracy and completeness of
disclosures in the standalone financial statements.

Based on the above audit procedures performed, we did
not come across any significant exceptions with regard to
revenue recognition in respect of real estate development
activities.
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Key audit malter

{h) Assessment of Provisions and Contingent

Liabilities (Refer Notes 19A and 39 to the
standalone financial statements)

As at March 31, 2022, in respeel of certain direet and

indireel tax matters and other litigations, the

Company has recognised provisions aggregating Rs,

265.50 Lakhs and disclosed contingent liabilities
aggregaling Ks. 14,433.51 Lakhs,

The Company undergoes assessmenl proceedings and

related litigations with direct and indireet tax

authorities and with certain other parties. There is a

high level of management judgement required in
estimating the prabable ocutfiow of economic
resources and the level of provisioning and/or the
disciosures requived. The judgement of the
management is supported hy advice from

independent tax and tegal consuliants, as considered

necessary by the management. Any unexpected
adverse cutcomes could significantly impact the
Company’s reported profit and financial position.

We considered this area as a key audit matter due to

associated uncertainty of the ultimate ontcome and

significant management judgement involved for the

assessment.

How our audit addressed the key audit matler

Our audit procedures inelnded the following:

*  Understanding and evalualing the process and
controls designed and implemented by the
management including Llesling the operating
effectiveness ol the relevant contrals:

¢ Obtaining the details of the litigation matters,
inspecting the supporting evidences and assessing
managemenl’s evaluation through inguiries with
management on hoth the likelihood of outeome
and the magnitude of patential ontflow of
CEONOMIC resourees;

» Understanding the cureerd status of the direet and
indirect tax assessments/ litigations;

+  Reading recent orders and/ or communication
received from the tax authorities and with certain
other parties and management responses to such
connmnunication;

»  Where refovant, reading the most recent available
independent tax / legal advice obtained by
management and evaluating the grounds
presenied therein;

*  Tvaluating independence, objeetivity and
competence of the management’s tax / legal
consultants;

s Obtaining direet written confirmations from the
Company’s legal/ tax consultants (internal/
external} to confirm the status of the assessments
as well as had discussion with them as and when
required;

« CPogether with the audilors tax experts, assessed
the liketihood of the potential financial exposures;

+  Assessing the adequaey of diselosure in the
standaione financial stalements.

Based on the above procedures, we did not identify
any material exceptions relating to management’s
assessment of provisions and contingent Habilities,
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Other Information

7. The Company’s Board of Directors is responsible for the other information, The olher information
comprises the information ineluded in the board report and corporate governance report, but does not
include the standalonce financial statements and our auditor's report thereot.

Our opinion on the standalone financial statements does not cover the ather information and we do not
express any form of assurance conclusion thereon,

In connection with owr audit of the standalone financial statements, our responsibility is to read the otheyr
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone finaneial statements or our knowledge obtained in the audit or otherwise appears to he
materiatly misstated. 1, based on the work we have performed, we conelude that there is a material
misstatement of this other information, we are required to repoit thal fact,

We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the standalone
financial statements

& The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Acl with
respect to the preparation of these standalone financial statements that give a frue and lair view of the
linancial position, financial performance, ehanges in equity and cash flows of the Company in accordance
with the accounting principles gencrally aceepted in India, including the Accounting Standards specified
under Section 133 of the Act. This responsibility also includes maintenance of adequaie aceounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effeclively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the standaione
financial statements that give a trae and fair view and are free from material misstatement, whether due to
frauc or orror,

9. In preparing the standalone financial statements, management is responsible lor assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related Lo going concern and using
the going concern basis of accounting unless management either intends to liquidale the Company or to
cease operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible
for overseeing the Company's financial reporting process,

Auditor’s responsibilities for the audit of the standalone financial statements

10, Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and 1o issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is nol a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exisls.
Misstatements can arise from frand or error and are considered materia if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.
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11.

12,

14.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

sceplicism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls with reference
to standalone financial statements in place and the operating effectiveness of such controls.

e [Lvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management'’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the standalone financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company Lo cease Lo continue as a
going concern.

e Lvaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communiecate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benetits of such communication.
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Other Matter

15. We did not audit the special purpose financial information of 3 subsidiaries included in the standalone
financial statements, whose special purpose condensed standalone financial statements reflect total assets of
Rs. 111,480.78 Lakhs and net assets of Rs. (-)12,805.77 Lakhs as at January 31, 2022 for arriving at the
impact of the merger and consequent demerger, as considered in the standalone financial statements (refer
Note 53). These special purpose condensed standalone financial statements have been audited by
independent firm of accountants whose reports have been furnished to us by the Management. Further, the
aforementioned 3 subsidiaries stand demerged from the date of merger i.e. w.e.f. the Appointed Date of
February 1, 2022,

Our opinion on the standalone finaneial statements is not modified in respect of the above matter with
respect to our reliance on the work done and the report of the independent firm of accountants.

Report on other legal and regulatory requirements

16. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

17. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit,

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the
Statement of Changes in Lquity and the Statement of Cash Flows deall with by this Report are in
agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

(e) On the basis of the wrilten representations received from the directors as on March 31, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being
appointed as a director in terms of Section 164(2) of the Act.

() With respect to the adequacy of the internal financial controls with reference to standalone financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”.

(g) With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements — Refer Notes 19A and 39 to the standalone financial statements;

ViLimbDe
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ii. The Company has long-term contracts as at March 31, 2022 for which there were no material
foreseeable losses and did not have any derivative contracts as at March 31, 2022;

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company during the year.

iv. (a)

(h)

(c)

V.

The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (cither from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on hehalf of the Company
(“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

‘The management has represented that, to the best of its knowledge and belief, no funds have
been received by the Company from any person(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the F'unding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

Based on such audit procedures that we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

The Company has not declared or paid any dividend during the year.

18. The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals

mandated

by the provisions of Section 197 read with Schedule V to the Act.

FFor Price Waterhouse Chartered Accountants LLP
Firm Registration Number: 012754N/N500016
Chartered Accountants

Sdrah George
Partner

Place: Mumbai Membership Number: 045255

Date: May 30, 20

22 UDIN; 22()45255A._IVVZ(?8(510
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Statement of Standalone Financial Results for the quarter and year ended 31st March, 2022

. (Rs. in Lakhs)
Quarter ended Year ended
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021
Particulars (Refer Note 12) || (Unaudited) || (Refer Note 12) || (Audited) (Audited)
1 Income
Revenue from operations 5,271 6,602 44,311 23,505 56,236
Other income 71 753 175 1,370 1,337
Total Income 5,342 7,355 44,486 24,875 57,573
2 Expenses
Real estate development costs 690 760 2,300 2,511 4,602
Cost of materials consumed 1,952 2,223 2,182 8,166 5879
Purchases of stock-in-trade 82 102 (283) 273 84
Changes in inventories of finished goods, work-in-progress and stock-in-trade (827) (381) 24,922 (2,214) 22,926
employee benefits expense 1,227 1,417 1,440 4,880 4,238
Finance costs 304 282 325 1,235 1,376
Depreciation and amertisation expense 310 356 347 1,308 1,429
Other expenses 2,291 1,476 1,462 6,572 4,690
Total expenses 6,029 5,235 32,695 22,731 45,224
3 Profit / (Loss) before exceptional items and tax (687) 1,izb 11,791 2,144 . 12,349
4  Exceptional items (Net) (Refer Note 5 below) 4,19,246 - (6,253) 4,10,091 (11,438)
5  Profit before tax 4,18,559 1,120 5,538 4,12,235 911
6 Tax expense
Current tax (129) (152) - - -
Deferred tax (1,479) 301 4,013 (1,059) 4,013
' (1,608), 149 4,013 (1,059) 4,013
7  Profit / (Loss) after tax 4,20,167 971 1,525 4,13,294 (3,102)
8 Other Comprehensive Income
(i) Items that will not be reclassified to Statement of Profit or Loss
Remeasurement of the defined benefit plans 12 9 25 22 (45)
(i} Income tax relating to items that will not be reclassified to
Statement of Profit or Loss
Deferred tax - % 11 % 11
Other Comprehensive Income (net of tax) 12 9 36 22 (34)
9  Total Comprehensive Income / (Loss) for the period / year 4,20,179 980 1,561 4,13,316 {3,136)
10 Paid-up equity share capital 1,290 1,290 1,290 1,290 1,290
|Face Value of Rs. 10 each)
11 Other equity {excluding Revaluation Reserve) 2,612 15,739
12 Basic and diluted earnings per equity share (after exceptional items) Rs. 3,257.11 Rs.7.53 Rs.11.82 || Rs. 3,203.83 Rs.(24.05)
13 Basic and diluted earnings per equity share (before exceptional items) Rs.7.14 Rs.7.53 Rs.60.29 Rs.24.83 Rs.64.62
(Quarter and year to date figures not annualised)

Contd...
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Repotting of Segment wise Revenue, Results, Assets and Liabilities

Base&don the evaluation of Ind AS 108 - Operating Segments, the management has identified two operating segments viz., Engineering and Real Estate,

Rs. in Lakhs
Quarter ended Year ended
31,03,2022 31,12,2021 31.03.2021 31,03,2022 31.03.2021
(Refer Note 12) || (Unaudited) || (Refer Note 12) (Audited) {Audited)
1 Segment Revenue
(a) Engineering 4,959 5,927 5,285 20,632 15,935
(b) Real Estate 312 676 39,026 2,875 40,303
Total 5,271 6,603 44,311 23,507 56,238
Less: Inter Segment Revenue - 1 - 2 2
Total revenue from operations (net) 5,271 6,602 | 44,311 23,505 56,236
2 Segment Results [Profit / (Loss) before Tax and Interest from each
Segment (including exceptional items related to segments)]
(a) Engineering 425 991 1,034 2,975 1,564
(b) Real Estate (586) 233 11,318 736 12,669
Total segment results (161) 1,224 12,352 || 3,711 14,233
Less: Finance costs (304) (282) (325) (1,235) (1,376)
Balance (465) 942 12,027 2,476 12,857
Add: Unallocable income / (expense) (net) [including exceptional items) 4,19,024 178 (6,489) 4,09,759 (11,946)
Profit before tax 4,18,559 1,120 5,538 4,12,235 911
3 Segment Assets
(a) Engineering 16,582 17,044 15,299 16,582 15,299
(b) Real Estate 15,775 15,176 14,562 15,775 14,562
(c) Unallocated 13,388 18,703 22,969 13,388 22,969
Total Assets 45,745 50,923 52,830 45,745 52,830
4 Segment liabilities
(a) Engineering 8,316 8,995 9,163 8,316 9,163
|b) Real Estate 18,737 19,843 17,174 18,737 17,174
[c) Unallocated 14,790 11,918 9,464 14,790 9,464
Total Liabilities 41,843 40,756 35,801 41,843 35,801

Notes on Segment Information:
1. Segment revenue, segment results, segment assets and segment liabilities include the respective amounts identifiable to each of the segments and amounts
allocated on a reasonable basis.

2. Details of product categories included in each segment comprises:
a) Engineering Segment includes manufacture/ trading in Precision Cutting Tools, Spring Lock Washers and Marking Systems. The Company caters to the
needs of domestic and export markets.
b) Real Estate includes income from renting out investment properties and revenue from real estate development project.
¢) Unallocable Corporate Assets mainly comprises of investments, tax receivables and other unallocable assets.
d) Unallocable Liabilities comprise borrowings, provisions and other unallocable liabilities.

3. Other income allocable to respective segments has been considered as part of Segment Results.

Contd ...




Motes to the Statement of Standalone Financial Results for the auarter and vear ended 31st March, 2022.
3 Standalone Statement of Assets and Liabilities as at 31st March, 2022
(Rs. in Lakhs)

As at As at
31.03.2022 31.03.2021
Particulars (Audited) (Audited)
Assets
1 Non-current assets
Property, plant and equipment 9,297 9,094
Right-of-use assets 41 213
Capital work-in-progress 82 198
Investment Properties 2,256 2,345
Other Intangible assets 149 165
Financial Assets:
i) Investments 3,661 16,690
ii) Other financial assets 146 177
3,807 16,867
Tax assets
i) Deferred tax assets (net) 2,173 1,114
i) Income tax assets (net) 952 1,496
3,125 2,610
Other non-current assets 264 346
Total Non-current assets 19,021 31,838
2 Current assets
Inventories 16,344 13,328
Financial Assets:
i) Trade receivables 3,144 3,452
ii) Cash and cash equivalents 611 2171
iii) Bank balances other than (ii) above 288 259
iv)] Loans 1 3
v) Other financial assets 98 907
4,142 6,792
Other current assets 1,066 833
5,208 7,625
Assets classified as held for sale 5,172 39
Total Current assets 26,724 20,992
Total Assets 45,745 52,830
Equity and Liabilities
Equity
Equity share capital 1,290 1,290
Other equity 2,612 15,739
Total Equity 3,902 17,029
Liabilities
1 Non-current liabilities
Financial liabilities:
i) Borrowings 5,548 5824
ii)  Lease liability 19 195
iii) Other financial liabilities 140 154
5,707 6,173
Provisions 536 628
Total Non-current liabilities 6,243 6,801
2 Current liabilities
Financial liabilities:
i) Borrowings 4,621 9,289
i) Lease liability 7 18
iii) Trade payables
a) total outstanding dues of micro enterprises and small
enterprises; and 551 518
b) total outstanding dues of creditors other than micro
enterprises and small enterprises 4,180 5,408
iv) Other financial liabilities 4,530 1,155
13,889 16,388
Other current liabilities 21,274 12,084
Provisions 437 452
Current tax liabilities (net) - 76
Total Current Liabilities 35,600 29,000
Total Liabilities 41,843 35,801
Total Equity and Liabilities 45,745 52,830

Contd ...




7. Standalone Statement of Cash flows for the year ended 31st March, 2022

cash flows from operating activities
profit before tax
Adjustments for -
Depreciation and amortisation expense
Interest income earned on financial assets that are not designated as fair value
through profit or loss :
li) Bank deposits
lii) Inter corporate deposit
Interest on Income Tax/ Wealth Tax refund
Finance costs
Gain on disposal of property, plant and equipment
(Recoveries) / Provision for doubtful trade receivables
Provision for doubtful loans and advances
Advances written off
Trade receivables written off
Gain on fair value of long-term investments in a subsidiary company
Credit balances / excess provision written back
Net unrealised exchange loss

Exceptional items:
- Provision for disputed matters
- Impairment of investments, loans (Including interest accrued thereon) and
other receivables in a subsidiary/ Provision for Guarantees given to a
subsidiary (Forbes Technosys Limited)
- Impairment of Investments in a subsidiary (Shapoorji Pallonji Forbes
Shipping Limited)
- Notional income on early redemption of debentures
- Impairment of loans, financial assets and receivables in a subsidiary (Lux
Group)
- Notional gain on distribution of demerged undertaking to owners

Operating profit before working capital changes
Changes in working capital:
(Increase)/ decrease in trade and other receivables
(Increase)/ decrease in inventories
(Increase)/ decrease in other assets
Increase/ (decrease) in trade and other payables
Increase/ (decrease) in provisions
Increase/ (decrease) in other liabilities

Cash inflow from operations
Income taxes (paid)/ refunds received (netj
(a) Netcash flow inflow from operating activities

Cash flows from investing activities:
payments for property, plant and equipment including assets held for sale (net
of capital creditors and including capital advances, capital work-in-progress,
investment properties and intangible assets)

Advance received in relation to assets held for sale
Proceeds from disposal of property, plant and equipment
Inter Corporate Deposits given to related parties
Amount received on capital reduction in a subsidiary
Amount received on redemption of preference shares
Loans and advances given to related parties realised
Bank balances not considered as cash and cash equivalents
Interest received

(b) Net cash (outflow) from investing activities

(Rs. in Lakhs)

Year ended Yeor ended
31st Mar,, 2022 31st Mar., 2021
(Audited) (Audited)
4,12,235 911
1,308 1,429
(58) (20)
(19) (111)
- (93)
1,235 1,376
(346) (755)
(79) 12
2 10
26 4
1 »
(158) (175)
(85) (46)
(14) 3
1,813 1,634
230 #
7,517 11,438
3,305 -
(1,203)
32,936 -
(4,52,876) -
(4,10,091) 11,438
(4,08,278) 13,072
3,957 13,983
999 (1,080)
(3,016) 22,826
(257) 307
(978) 894
(85) (105)
5,161 (27,228)
1,824 (4,386)
5781 9,597
468 272
6,249 9,869
(3,197) (777)
4,000 -
477 839
(4,733) (3,198)
29 -
1,728 -
- 125
(29) (73)
78 28
(1,647) (3,056}
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(Rs. in Lakhs)

Year ended Year ended
31st Mar., 2022 31st Mar,, 2021
(Audited) (Audited)

cash flows from financing activities:

Proceeds from long-term borrowings 2,020 3,270

Repayment of long-term borrowings (5,541) (3,178)

Net Increase in cash credit, overdraft balances, credit card facilities and (1,422) (3,511)

commercial papers

Finance costs paid (1,191) (1,346)

payment of Lease Liabilities (28) (67)

Dividend paid on equity shares* 0 (1)
(c) Net cash inflow / (outflow) from financing activities (6,162) (4,833)
(d) Netincrease/ (decrease) in cash and cash equivalents (a+ b +c¢) (1,560) 1,980
(e) Cash and cash equivalents as at the commencement of the year 2,171 191
(F) Cash and cash equivalents as at the end of the year (d +e) 611 2,171

Reconciliation of cash and cash equivalents as per the cash flow statements

Cash and cash equivalents as per above comprise of the following 31st Mar., 2022 31st Mar., 2021

T in Lakhs & in Lakhs

Balances with bank

- In current accounts 549 2,018

- In EEFC Accounts 62 142

- 11

Cheques, drafts on hand

Cash on hand * — _ 0 ___——0
Balances as per statement of cash flows 611 2,171

Notes:

1. The above Cash Flow Statement has been prepared under the “Indirect Method" setout in Indian Accounting Standard - 7 on Statement of Cash Flows.

2. Previous year figures have been regrouped/ reclassified, wherever necessary to confirm to current year classification.

3. Other bank balances at the end of the year includes: (i} earmarked balances towards unpaid dividends T 24 Lakhs (Previous year €24 Lakhs ) and (ii) margin
money deposits T 260 Lakhs (Previous year & 235 Lakhs) includes security against license for import of goods under EPCG Scheme and hence are not available
for immediate use by the Company.

4. The interest paid during the year excludes interest expense on loans for real estate development activites amounting to ¥ 53 Lakhs (Previous year 363 Lakhs) .

* Amount is below rounding off norms of the Company.
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Notes:

The above results for the quarter and year ended 315 March, 2022 are prepared as per the requirements of Regulation 33 of the Securities

and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, which have been reviewed by the Audit
Committee and thereafter approved at the meeting of the Board of Directors held on Monday 30t May, 2022. The annual results for the
year ended 31 March, 2022 have been audited by the statutory auditors of the Company.

The above financial results of the Company have been prepared in accordance with Indian Accounting Standard ("Ind AS") as prescribed

and Section 133 of Companies Act, 2013 read with the relevant rules issued there under and the other accounting principles generally
accepted in India.

Exceptional items:

(Rs. in Lakhs)

(i)

Particulars Quarter ended Year ended
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021
(Refer Note | (Unaudited) | (Refer Note (Audited) (Audited)
12) 12)
(i) Provision for disputed matters - - - (230) -
(ii) Impairment of investments, loans 97 - (6,253) (7,517) (11,438)
(Including interest accrued
thereon) and other receivables in
a subsidiary/ Provision for
Guarantees given to a subsidiary
(Forbes Technosys Limited)
(iii} | Impairment of Investments in a (791) - - (3,305)
subsidiary/ associate (Shapoorji
Pallonji Forbes Shipping Limited)
(iv) | Notional Income on early - - - 1,203
redemption of debentures
(Forbes Campbell Finance
Limited)
(v) Impairment of loans, financial ~ (32,936) - - (32,936) -
assets and receivables in a
subsidiary (Lux Group)
(vi) Notional gain on distribution of 4,52,876 4,52,876
demerged undertaking to owners
(Refer note 8 below)
TOTAL 4,19,246 - (6,253) 4,10,091 (11,438)

The Company had received Rs. 1,017 Lakhs in the year ended 31t March, 2016 from the Hon'ble Debt Recovery Tribunal, Mumbai,
towards principal and interest for loan given to Coromandel Garments Limited (presently under liquidation).

The Company had made a provision of Rs. 365 Lakhs in earlier years which was reversed on receipt of Rs. 1,017 Lakhs from Coromandel
Garments Limited and accounted the balance as interest income during the year ended 315t March, 2016.

In July 2018, in a separate proceeding the Hon'ble High Court, Mumbai had directed the Company to refund the aforesaid amount of
Rs. 1,017 Lakhs with interest. Consequently, the Company refunded Rs. 1,056 Lakhs (including interest calculated from the date of the
order till the date of payment aggregating Rs. 39 Lakhs) and recorded this as an exceptional expense during the year ended 31 March,
2019. The Company was subsequently directed by the Hon'ble High Court to pay interest from the date the amount was received by
the Company amounting to Rs. 276 lakhs (of which the Company had provided for Rs. 46 Lakhs and Rs. 230 Lakhs was disclosed as &
contingent liability), which was appealed by the Company.

The Official Liquidator vide order dated 23 December, 2019 adjudicated and admitted a claim of Rs. 744 Lakhs (comprising Rs. 325
Lakhs towards loan and Rs. 419 Lakhs as interest).

The appeal filed by the Company with the High Court with respect to the interest payment of Rs. 276 Lakhs was dismissed on 9t June, -
2021. Thereafter the Official Liquidator filed a report seeking permission from the Hon'ble High Court, Mumbai for payment of an
amount of Rs. 468 Lakhs after adjusting interest amount of Rs. 276 Lakhs from the total adjudicated claim of Rs. 744 Lakhs. The Hon'ble
High Court, vide order dated 4t August 2021, had permitted the Official liquidator to pay an amount of Rs. 468 Lakhs to the Company
within two weeks from the date of the said Order. Basis the above, the Company has provided for Rs. 230 Lakhs in addition to Rs. 46
Lakhs provided earlier and recorded the expense as an exceptional item for year ended 31 March, 2022. The Company has received
the aforesaid amount of Rs 468 Lakhs in the quarter ended 30th September, 2021.
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(ii)

(i)

(iv)

Forbes Technosys Limited (FTL), a subsidiary, has incurred a total comprehensive loss of Rs. 4,218 Lakhs for the year ended 315t March,
2022. Its accumulated losses aggregates to Rs. 31,728 Lakhs and its current liabilities exceeded current assets by Rs. 15,064 Lakhs as at
31% March, 2022.

FTLhas suffered a setback in the last few years due to muted demand and stress in some of the key sectors that FTL has been traditionally
dependent on, such as banking and telecom. The entry of several local players in the e-payments space and heightened competition
has put additional pressure on the margins of FTL.

The Covid-19 pandemic has severely disrupted business operations around the world due to global lockdown and other emergency
measures imposed by various governments. This has also impacted the operations of FTL as its manufacturing units and offices had to
be completely shut-down multiple times during 2020 and 2021. Also, supply chain for critical electronic components required for sales
and services were affected since January 2020, which eventually affected performance during the year ended 31 March, 2021 and 31¢
March, 2022. The present situation coupled with the impact of Covid-19 had resulted in a decline in the recoverable value of investment
/ other assets in FTL, consequent to which an impairment provision / loss allowance as follows have been created:
¢ On Investments of Rs. 2,465 Lakhs and Rs 7,650 Lakhs respectively for the quarter and year ended 31 March, 2021.
e On Financial assets aggregating Rs. 329 Lakhs for the quarter and year ended 31% March, 2021
e On inter-corporate deposits (including interest accrued thereon) of Rs. 1,270 Lakhs and Rs. 4,733 Lakhs respectively for the
quarter and year ended 315t March, 2022, Rs. 3,459 Lakhs for the quarter and year ended 31+ March, 2021 and Rs. 811 Lakhe
for the quarter ended 315t December, 2021.
e On Guarantees given to FTL (against bank loans availed by FTL) provision aggregating Rs. 2,784 Lakhs (net of utilization) for
the year ended 31% March, 2022, Rs. 1,367 Lakhs and Rs. 811 Lakhs has been utilized towards inter-corporate deposits granted
during the quarter ended 31t March, 2022 and 31t December, 2021 respectively,

Additionally, inter-corporate deposits given to FTL (including interest accrued thereon) aggregating Rs. 4,800 Lakhs (which
were fully provided) has been converted into equity investments during the year ended 31 March, 2022.

Pursuant to NCLT and Bombay High Court approval vide order dated 21% January, 2022 for capital reduction in Shapoorji Pallonji Forbes
Shipping Limited ('SPFSL'), 2,01,25,000 equity shares of Rs. 10 each and 87,50,000 preference shares of Rs. 10 each were cancelled.

Further, SPFSL has incurred a loss of Rs. 880 Lakhs during the year ended 315t March, 2022 and SPFSL has sold some of its shipping
vessels on which exceptional loss was incurred in the previous as well as current year. As at the year-end only one ship remains (which
has been sold subsequent to the year ended 31 March, 2022). Consequently, the recoverable value from use/ sale of the remaining
vessels in SPSFLis lower as compared to the carrying value of the investment in SPFSL and an impairment provision of Rs. 791 Lakhs and
Rs. 3,305 Lakhs respectively for the quarter and year ended 315t March, 2022 has been recorded as an exceptional expense.

Further, pursuant to the termination of the joint venture agreement between the shareholders of SPFSL during the year, SPFSL ceases
to be a subsidiary of the Company effective 1%t March, 2022 and now stands as an associate.

Forbes Campbell Finance Limited (FCFL), a subsidiary, has early redeemed 0.1% Optionally Convertible Redeemable Debentures at face
value of Rs. 10 each during the year ended 31%* March, 2022. The difference between the carrying amount of the debentures aggregating
Rs. 525 Lakhs and the amount received from FCFL aggregating Rs. 1,728 Lakhs has been recognized as income received on early
redemption from FCFL (i.e. Rs 1,203 Lakhs) during the year ended 31t March, 2022 and recorded as an exceptional item.

Lux group is part of the Health and Hygiene business segment of the Group and was earlier part of the Eureka Forbes group of
subsidiaries. Pursuant to the demerger of the major Health and Hygiene business in lines with the composite scheme (refer Note &
below) from the Group, synergies which were expected to bring about business expansion and recovery for Lux Group might not be
attainable. Accordingly, based on an assessment of the revised future projections carried out by the Company’s management after
considering current economic conditions and trends and estimated future operating results, an impairment loss of Rs. 32,936 Lakhs for
the quarter and year ended 315t March, 2022 has been recorded as an exceptional item towards:

e  Loans outstanding of Rs. 10,174 Lakhs for the quarter and year ended 315t March, 2022,

s  Financial assets aggregating Rs. 20,033 Lakhs for the quarter and year ended 315t March, 2022 ;

e Non-current assets Rs. 273 Lakhs for the quarter and year ended 31%t March, 2022,

e  Trade Receivables Rs. 2,456 Lakhs for the quarter and year ended 31* March, 2022,

Ind AS 115 'Revenue from Contracts with Customers', a new accounting standard notified by the Ministry of Corporate Affairs (MCA) on
28t March, 2018 was effective from accounting period beginning on or after 1% April, 2018 and replaced the then existing revenue
recognition standards. The application of Ind AS 115 had significant bearing on the Company's accounting for recognition of revenue from
real estate development projects.

The Company had applied the modified retrospective approach as on 1% April, 2018 and recorded a transitional impact in retained earnings
towards the reversal of profits aggregating Rs. 5,083 Lakhs (net of tax) on real estate projects under development (i.e. flats under
construction) for contracts not completed as on 1% April, 2018.

Considering the terms of the contract, receipt of Occupancy Certificate for Phase | of the real estate development project, issuance of
possession letters and transfer of control of the real estate units to the customers, the Company has recognised revenue of Rs. 1,491 Lakhs
for the year ended 31t March, 2022, Rs. 408 Lakhs for the quarter ended 315t December, 2021 and Rs. 38,653 Lakhs for the quarter and
year ended 315t March, 2021.
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The COVID-19 pandemic has severely disrupted the world’s business operations due to global lockdown and other emergency measures
imposed by the various governments. The operations of the Company were impacted due to the shutdown of plants, real estate development
project and offices following the nationwide lockdown. The Company commenced with its operations in a phased manner in line with the
directives from the authorities.

The Company has evaluated the impact of this pandemic (considering the current situation and likely future developments along with the
expected impact of the new waves and strains of virus in the country) on its business operations, liquidity and recoverability/ carrying values
of its assets including property, plant and equipment, trade receivables, inventory and investments as at the Balance Sheet date. Based on
the management's review of the current indicators and economic conditions, there are no additional adjustments on the Company's financia
results for the year ended 31% March, 2022, The Company has adequate unutilized fund-based credit facilities available, to take care of any
urgent requirement of funds.

The Company throughout the lockdown period and even subsequently has been able to maintain adequate control of its assets and there
are no significant changes to its control environment during the period.

However, the impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature and duration and
accordingly, the impact may be different from that estimated as at the date of approval of these financial results. The Company will continue
to monitor any material changes to future economic conditions.

The Board of Directors of the Company at their Board Meeting held on 8 September, 2020 had, inter alia, approved the Composite Scheme
of Arrangement {“Scheme”) under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 and the rules and
regulations made thereunder.

The Scheme provides for amalgamation and vesting of Aquaignis Technologies Private Limited ("ATPL") and Euro Forbes Financial Serviceg
Limited (“EFFSL") [the wholly owned subsidiaries of Eureka Forbes Limited (“EFL")] with and into EFL and amalgamation and vesting of EFL
with and into the Company.

Further, upon the above part of the Scheme becoming effective, Demerger and vesting of Demerged Undertaking (as defined in the Scheme}
of the Company into Forbes Enviro Solutions Limited (“FESL”), on a going concern basis would take place. Upon the entire scheme becoming
effective, the name of FESL shall be changed to Eureka Forbes Limited.

On 19t September, 2021 a Share Purchase Agreement (SPA) was entered into between Lunolux Limited (Acquirer), an Advent International
entity, Shapoorji Pallonji and Company Private Limited (Seller), the Company, EFL, FESL and Forbes Campbell Finance Limited ("FCFL") for
sale of shares of FESL, postissuance and listing of the same pursuant to the Scheme becoming effective.

. pursuant to the aforesaid SPA, the Board of Directors of the Company vide resolution dated 10t October, 2021, approved the following
amendments to the Scheme:

- certain identified investments of EFL shall not be demerged as part of the Demerged Undertaking (as defined in the Scheme) from the
Company to FESL, '

- "appointed date" as per the Scheme would be effective date or the first day of the calendar month immediately succeeding the month in
which the effective date occurs, as may be decided by the Board.

Consequently, notices to equity shareholders, secured creditors and unsecured creditors had been sent for the aforesaid modifications in
the Scheme and necessary approvals from the stock exchange, regulators and other stakeholders were sought. On 6th October, 2021, the
Company has received an order from Hon’ble National Company Law Tribunal, Mumbai (NCLT) for convening meetings of equity
shareholders, secured creditors and unsecured creditors and consequently the meetings were held on 227 November, 2021, where the
scheme was approved. EFL has deconsolidated FESLw.e.f. 1% December, 2021. Further, the Scheme was sanctioned by the NCLT vide order
dated 25t January, 2022. Upon receipt of the certified copy of the said order, the Scheme was made effective by filing Form INC 28 with the
Registrar of Companies, Mumbai, Maharashtra (ROC) on 1% February, 2022.

The Board of Directors of the respective companies vide resolution dated 31%t January, 2022 have approved 1¢t February, 2022 as the
Appointed Date, for the purposes of the Scheme. Consequently, with offect from 1% February, 2022, ATPL and EFFSL have merged with EFL,
followed by merger of EFL into the Company and demerger of the Demerged Undertaking on a going concern basis into FESL on the same
date.

In accordance with the provisions of the Scheme, each shareholder of the Company as on the Record date i.e. 11t" February, 2022 were
allotted 15 shares each of FESL (Now EFL) which got listed on BSE Limited. The allotment of the aforesaid new shares was completed on 14t
February, 2022 and each shareholder of Forbes & Company Limited became entitled to 15 shares of FESL (Now EFL) in the ratio to their
original holding as per details specified in the scheme. ‘

Merger i
Merger as per the requirements of Appendix C to Ind AS 103 - Business Combinations, should be accounted for as if it had occurred from the
beginning of the preceding period in the standalone financial results of the Company. However, in accordance with MCA circular dated 21%
August, 2019, the Company has considered the appointed date i.e. 1%t February, 2022 as the date of merger.

On account of merger, a net liability of Rs. 13,270 lakhs of merged entities as on 15t February, 2022 (after eliminations of intercompany

transactions) which includes Lux Group loans, receivables and liabilities Rs 32,906 lakhs, has been taken over and the investment of the
Company in EFL amounting to Rs. 6,573 lakhs has been eliminated.
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Demerger

Post the merger scheme becoming effective, Demerger and vesting of Demerged Undertaking (as defined in the Scheme) of the Company
into Forbes Enviro Solutions Limited (“FESL”), on a going concern basis has taken place on the appointed date of 1%t February, 2022 as
approved by the NCLT.

The demerger has been considered as a distribution of non-cash assets to the owners of the Company and the difference in the fair value
and the carrying amount of net assets of the Demerged Undertaking is recognised as Notional gain on demerger in these financial results
as an exceptional item amounting to Rs. 4,52,876 Lakhs during the quarter and year ended 31* March, 2022. Neither the Company nor the
shareholders have received any cash or were they entitled to receive any cash in respect of this Composite Scheme.

(Rs. in lakhs)
Distribution of demerged undertaking to Shareholders of the Company 406,600
Carrying value of net assets/ (liabilities) of demerged entities (46,276)
Notional gain on distribution of demerged undertaking to owners 452,876

The aforementioned merger and demerger have a net impact of Rs. 26,433 Lakhs on reserves as at 315t March, 2022. The total assets
pertaining to the Lux Group retained by the Company in lines with the Composite Scheme are Rs. 32,936 Lakhs (Refer Note 5 (v) above).

The Board of Directors of the Company, in their meeting held on 22" December, 2020, approved entering into a Memorandum of
Understanding (“MOU") for sale of approximately 3.804 acres of land at Chandivali with a net carrying value as on 31% March, 2022
aggregating Rs. 2,316 Lakhs [including Rs. 2,277 Lakhs paid towards seeking permission under the Urban Land (Ceiling & Regulation) Act,
1976 for the transfer/ sale/ development/ redevelopment of the land during the quarter ended 31+ March, 2022], which has been reflected
as asset held for sale, for a consideration of Rs. 20,000 Lakhs.

Pursuant to the Board of Directors meeting dated 24t March, 2022, the Company has entered into a new Agreement For Sale (AFS) for the
aforesaid land, with Equinix India Private Limited (Equinix) for an increased consideration of Rs. 23,500 Lakhs. The new AFS was executed on
24th March, 2022 and the completion of the said transaction subject to fulfilment of conditions precedent is expected to be completed in Q1
of FY 2022-2023. Further, the Company has received an advance of Rs. 4,000 Lakhs from Equinix during the year ended 315t March, 2022
which has been disclosed under Other Liabilities.

The Board of Directors of the Company at their meeting held on 23 February, 2022 has approved entering into a binding term sheet for sale
of its entire shareholding in Forbes Facility Services Private Limited (FFSPL), a wholly owned subsidiary of the Company to SILA Solutions
private Limited. The binding term sheet has been executed on 23™ February, 2022 and the agreement for sale has been executed on 20"
May, 2022. The transaction is subject to completion of conditions precedent as shall be set out in the definitive documents and is likely to
be completed by Q1 of FY 2022-2023. The proposed sale consideration is Rs 4,200 Lakhs, subject to certain closing adjustments. Accordingly,
the net carrying value of the investment of Rs, 100 Lakhs has been classified as asset held for sale as at 315t March, 2022,

The Board of Directors of the Company at their meeting held on 30th May, 2022 has approved the sale of its entire shareholding in SPFSL, an
associate as at 315t March, 2022 of the Company. Accordingly, the net carrying value of the investment of Rs. 2,756 Lakhs has been classified
as asset held for sale as at 31t March, 2022.

The figures of the quarter ended 31° March, 2022 and 315t March, 2021 are balancing figures between the audited figures in respect of the
full financial year ended on 31% March, 2022 and 31° March, 2021 as reported in these financial results and the unaudited published year
to date figures up to third quarter ended on 31% December, 2021 and 31 December, 2020 respectively, which were subjected to Limited
Review by the Statutory Auditors.

Figures for the previous periods are re-classified/ re-arranged/ regrouped, wherever necessary, to correspond with the current period’s
classification/ disclosure. :

For Forbes & Company Limited

(Mahesh Tahilyani)
3/ Managing Director

30t May, 2022 AN / DIN: 01423084
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Annexure “A”
May 30, 2022

General Manager,

Department of Corporate Services,
BSE Ltd.

Phiroze Jeejeebhoy Towers,

Dalal Street, Mumbai 400 001

Security Code : 502865
Security ID  : FORBESCO

Declaration with respect to Audit Report with unmodified opinion to the Audited Standalone
Financial Results for the quarter and year ended March 31, 2022

Dear Sir/Madam,

We hereby declare that with respect to Audited Standalone Financial Results for the quarter
and financial year ended March 31, 2022, approved by the Board of Directors of the Company
at their meeting held on May 30, 2022, the Statutory Auditors, Price Waterhouse Chartered
Accountants LLP have not expressed any modified opinion(s) in their Standalone Audit Report.

The above declaration is made pursuant to the Regulation 33(3) (d) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended.

Kindly take the above information on your record.
Yours faithfully
For Forbes & Company Limited

oy el

Pankaj Khattar
Head Legal and Company Secretary

Forbes & Company Limited. Forbes’ Building, Charanijit Rai Marg, J k
Fort, Mumbai 400 001. Tel.: +91 22 61358900 Fax: +91 22 61358901

www.forbes.co.in FO R B ES

CIN No.: L17110MH1919PLC000628
e e —




Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report
To the Members of Forbes & Company Limited

Report on the Audit of the Consolidated Financial Statements

Qualified Opinion

1. We have audited the accompanying consolidated financial statements of Forbes & Company
Limited (hereinafter referred to as the “Holding Company™) and its subsidiaries (Holding Company
and its subsidiaries together referred to as “the Group”), its associate companies and joint ventures
(refer Note 2.2 to the attached consolidated financial statements), which comprise the consolidated
Balance Sheet as at March 31, 2022, and the consolidated Statement of Profit and Loss (including
Other Comprehensive Income), the consolidated Statement of Changes in Equity and the
consolidated Statement of Cash flow for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements™).

2. In ouropinion and to the best of our information and according to the explanations given to us,
except for the indeterminate impact of the matters referred to in Basis for Qualified Opinion section
of our report, the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 (“the Act™) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated state of
affairs of the Group, its associate companies and joint ventures as at March 31, 2022 of consolidated
total comprehensive income (comprising of profit and other comprehensive income), consolidated
changes in equity and its consolidated cash flows for the year then ended.

Basis for Qualified Opinion

3. We draw your attention to the following qualification to the opinion included in the audit report
dated May 17, 2022, issued by an independent firm of accountants on the consolidated financial
statements of Lux International AG, a subsidiary of the Holding Company is reproduced as under:

“Lux International AG's investment in Lux del Paraguay S.A., a foreign company, is fully
consolidated. Lux del Paraguay S.A.’s net result in the amount of TEUR - 296 and total assets of
LEUR 2.821 million are included in the Group's consolidated income statement and consolidated
statement of financial position for the financial year then ended. We were unable to obtain
sufficient appropriate audit evidence on Lux del Paraguay S.A.’s share of net profit as well as total
assets and liabilities for the year ended December 31, 2021, as access to the financial information
was limited to the Lux del Paraguay S.A.’s auditor. Due to this scope limitation, the component
auditor is unable to issue an opinion on the financial statements of Lux del Paraguay S.A..
Consequently, we were unable to determine whether any adjustments are required with regards to
the net assets and results of Lux del Paraguay S.A. included in the consolidated income statement
and consolidated statement of financial position.”

Price Waterhouse Chartered Accountants LLP, 252, Veer Savarkar Marg, Shivaji Park, Dadar
Mumbai — 400 028
T: 491 (22) 66691500, F: +91 (22) 66547804 / 07

Registered office and Head Office: Sucheta Bhiawan, 1A Vishnu Digambar Marg, New Delhi - 110002

Price Waterhouse (a Partnership Firm) Converted into Price Waterhouse Chartered Accountants LLP (a Limited Liability Partnership with LLP identity no:
LLPINAAC-5001) with eftect from July 25, 2014. Post its conversion to Price Waterhouse Chartered Accountants LLP, its ICAT registration number is
012754N/N500016 (ICAT registration number before conversion was 012754 N)



Price Waterhouse Chartered Accountants LLP

Independent Auditor’'s Report

‘Fo the Members of Forbes & Company Limited

Report on the audit of the Consolidated Financial Statements
Page 2 of 16

1.

We draw your attention to the following qualification to the opinion included in the audit report
dated May 13, 2022, issued by an independent firm of accountants on the financial statements of
Forbes Lux International AG, a subsidiary of the Holding Company is reproduced asg under:

“Forbes Lox International AG has an indirect investment in Lux el Paraguay S.AL, » foreign
company that is a subsidiary of Lux International AG. The values altributable to Lux del Paragnay
S.A.are recognized as part of the fair value of the Lux International AG investimend, amounting 1o
CHY 46,507 million. Lux del Paraguay $.As share in the fair value recognized in the balance sheed
of Forbes Lux International AG amounts to CHY 1.962 mitlion as at December 31, 2021, We were
unable to obtaip sufficient appropriate audit evidence on Lux del Parageay S AVs financial results
and halances for the year ended December 31, 2021, as access Lo the finnneial information was
limited to Lux del Paraguay S.A’s auditors, Due to this scope limitation, the component auditor is
unable to issue an opinion on the financial statements of Lux del P raguay 5.A.. Consequently, we
were unable to determine whether any adjustments are required with regards Lo the investment of
Lux del Paraguay §.A. and respective portion of the fair value, amounting to CHIT 1.962 million,
which is included in the total investment value, amounting to CHE CHIY 46,507 million,”

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Seetion 143(10) of the Act, Our responsibilities under those Standards are further deseribed in the
“Auditor’s Responsibilitics for the Audit of the Consolidated Financial Statements” section of our
report. We are independent of the Group, its associate companics and joinl ventures in
accordance with the ethical requirements that are relevant to our audit of the consolidated
financial statements in India in terms of the Code of Ethics issued by the Institute of Charlered
Accountants of India and the relevant provisions of the Act, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We helieve that the audit evidence we
have ohtained and the audit evidence obtained by the other anditors in terms of their reports
referred to in sub-paragraph 25, 26 and 28 of the Other Matters section helow, other than the
unaudited financial statements as certified by the management and referred 1o in sub-paragraph
27 of the Other Matters section below, is sufficient and a pproprizte to provide a basis for our
qualified opinion,

Material Uncertainty Related o Going Concern

6. The following paragraph in respeet of "material uncertainty related Lo going concern” was

included in the andit report dated May 16, 2022, containing an unmaodified audit epinion on the
financial statements of Forbes Technosys Limited, a subsidiary of the Holding Company issued by
an independent firm of Chartered Accountants is reproduced as under:

“We draw attention to Note 34 of the financial statements which indicates that the Company has
incurred a net loss during the current year and the Company's current Hahilities execeded its
carrent assets as at March 31, 2022, The Company has accumulated losses and ils net wortl is
negative as at March 31, 2022,
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The aforesaid conditions and financial stress indicate the existence of a material uncertainty that
may cast a significant doubt about the Company’s ability to continue as a going concern. However,
the financial statements of the Company have been prepared on a going concern basis for the
reasons stated in Note 34.

Our opinion is not modified in respect of this matter.”

The Note 34 as described above has been reproduced as Note 68 to the Consolidated Financial
Statements for the year ended March 31, 2022,

The following paragraph in respect of "material uncertainty related to going concern"” was included
in the audit report dated May 13, 2022, containing a qualified audit opinion on standalone financial
T n

statements of Forbes Lux International AG ("FLIAG"), a subsidiary of the Holding Company in the
emphasis of matter paragraph, issued by an independent firm of accountants reproduced as under:

“We draw attention to note 16 in the financial statements describing the financial ditficultics the
company faced during the financial year ended December 31, 2021, This fact indicates the existence
of a material uncertainty that may cast significant doubt about Forbes Lux International AG’s ability
to continue as a going concern. Qur opinion is not qualified in respect of this matter.”

The Note 16 as described above has been reproduced as Note 70 to the Consolidated Financial
Statements for the year ended March 31, 2022,

The following paragraph in respect of "material uncertainty related to going concern” was included
in the consolidated audit report dated May 17, 2022, containing a qualified audit opinion on
Consolidated financial statements of Lux International AG ("LIAG"), a subsidiary of the Holding,
Company in the emphasis of matter paragraph, issued by an independent firm of accountants
reproduced as under:

“We draw altention to note 26 in the consolidated financial statements describing the
vulnerabilities with regards to the net sales and the respective impact on net profits and future cash
flows of Lux International AG and its direct and indirect subsidiaries (the Group). This fact as
disclosed in note 26 in the consolidated financial statements indicate the existence of a material
uncertainty that may cast significant doubt about the Group’s ability to continue as a going concern.
Our opinion is not qualified in respect of this matter.”

The note 26 as described above has been reproduced as Note 71 to the Consolidated Financial
Statements for the year ended March 31, 2022.

Emphasis of Matter

9.

We draw your attention to Note 51 to the standalone financial statements which describes the
management’s assessment of the impact of the outbreak of Coronavirus (Covid-19) on the business
operations of the Holding Company. The Holding Company believes that no additional adjustments
are required in the standalone financial statements, however, in view of various preventive
measures taken (such as lock-downs and travel restrictions) and highly uncertain economie
environment, a definitive assessment of the impact on the subsequent periods is highly dependent
upon circumstances as they evolve. Our opinion is not modified in respect of this matter.
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10. We draw attention to Note 66 of the consolidated financial statements in respeet of a Composte
Scheme of Arrangement which has been approved by the National Company Law Tribunal
("NCLIT™) vide its order dated January 25, 2022 and a certified copy of the order has been filed by
the Company with the Registrar of Companies, Mumbai, Maharashtra, on February 1, 2022, In
respect of the aforesaid scheme, merger as per the requirements of Appendix Clo Ind AS 103 -
Business Combinations, should be accounted for as if it had ocenrred from the beginning of the
preceding period in the standalone financial statements of the Holding Company. However, in
accordance with MCA civeular dated August 21, 2019, the Holding Company has considered the
appointed date i.e, February 1, 2022 as the date of merger. Further, in vespect of the demerger, the
appointed date of February 1, 2022 as approved by the NCLT has been considered as the demerger
date for the purpose of accounting,.

The aforesaid Note also deseribes in detail the impact of the business combination on the
consolidated financial statements. Our opinion is not modified in respect of this matier.

11, The following emphasis of matter included in the audit report dated April 18, 2022 containing an
unmadified audit opinion on the Special Purpose Condensed Standalone Financial Statements ol
Lurcka Yorbes Limited, erstwhile subsidiary of the Holding Company is reproduced as under:

“We draw atlention to note 29(X11) of the condensed standalone Financial statements, which
deseribes the Composite Scheme of Arvangement ("the scheme™) under Seetion 230 to 232 and
other applicable provisions of the Companies Act, 2013 and the rules and regulations made
thereunder, which inter alia, provides for amalgamation and vesting of EFL with and into FCL on a
going concern basis was approved by NCLT. The requisite certified order of National Company Law
Tribunal (NCLT) has been filed with Registrar Of Companies on February 1, 2022, Consequently,
EEL 1s amalgamated with FCL with effeet from the appointed date of February 1, 2o2e.

Our opinion is not modified in respect of the above matier.”

Note 29(X11) as deseribed above is reproduced as Note 56A to the Consolidated Financial
Statements for the year ended March 31, 2022

12. The following emphasis of matter has been included in the audit report dated Mareh 15, 2022
conlaining an unmodified audit opinion on the Special Purpose Condensed Finaneial Statements of
Aquaignis Technologies Private Limited, erstwhile subsidiary of the Holding Company is
reproduced as under:

“We draw atltention Lo note 36 which deseribes that the Hon'ble National Company Law Tribunal
("the NCLT™), Mumbai vide its order dated 25 January,zo22 approved the Composite Scheme of
Arrangement under seetion 230 to 232 and other applicable provisions of the Companies Act, 2013
and the rules and regulations made thereunder between the Company, Bure Forbes Financial
Services Limited (EFFSL), Eurcka Forbes Limited (BFL), Farbes & Company Limited (FCL) and
Forbes Faviro Solutions Limited (FESL or Resulting Company or the Company) and their
respeetive shareholders, Consequently with effect from 19 February, 2022 ATPL and EFFSL have
merged with EFL followed by merger of BFL into FCL and demerger of the Demerged Undertaking
on a going coneern basis in to FEST on the same date.

Our opinion is not modified in respeet of the above matter”
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13.

Note 36 as described above is reproduced as Note 568 to the Consolidated Financial Statements for
the year ended March 21, 2022,

The following emphasis of matter has been included in the audit report dated Mareh 15, 2022
conlaining an unmodified audit opinion on the Speciad Purpose Condensed Financial Statements of
Luro Vorbes Financial Services Limited, erstwhile subsidiary of the Holding Company reproduced
as under:

“We draw allention to note 12 which describes that the Hon'hble National Company Law Fribunal
(“the NCLT™), Mumbai vide its order dated 25 January,2o22 approved the Composite Scheme of
Artangement under section 230 to 232 and other applicable provisions of the Companies Act, 2013
and the rules and regulations made thereunder between the Company, Aquaignis Technoiogies
Private Limited (ATPL), Eureka Forbes Limited (EFL), Forbes & Company Limited (IFCL) and
Forbes Iinviro Solutions Limited (FESL or Resulting Company or the Company) and their

merged with ERL followed by merger of EFL into FCL and demerger of the Demerged Undertaking
an a going concern basis in to FESL on the same date.

Our opinion is not modified in respect of the above matter.”

Nole 12 as desceribed above is reproduced as Note 56C o the Consolidated Financial Statements for
the vear ended March 31, 2n2z.

Key Audit Matters

14.

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matlers were
addressed in the context of our audit of the consolidated financial statements as a whole, and i
forming our opinion thereon, and we do net provide a separate opinion on these matters. In
addition to the matter deseribed in the Basis for Qualified Opinion and Material Uncertainty
Related to Going Concern section, we have determined the matiers deserilbed below to be the key
audit maiters to be communicated iy our report.
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Key audil matter

(a) Revenue recognition for Real Estate
Development Activities (Refer Notes 28 and
63 to the consolidated financial statements)

In respect of real estate development projects,
the determination of the period over which
revenue from real estate development activities
should be recognized, the timing of transfer of
control to the customer; and determination of
whether the Holding Company has an
enforceable right to payment as per requirements
of Ind-AS 115 involves significant judgement by
the Management.

Revenue recognition for real estate development
activities is considered as a key audit matter in
view of the significance of amounts involved
along with related disclosures and involvement
of management judgement in establishing the
timing of transfer of control to the customer and
enforceable right to payment for performance
completed to date.

How our audit addressed the key audit matter

Our audit procedures over the recognition of revenue
for Real Estate Development activities included the
following;:

*  Obtaining an understanding and evaluating the
design and testing of effectiveness of key internal
financial controls in respect of revenue
recognition for real estate development activities;

e Obtaining an understanding of the Holding,
Company’s accounting policy on reventie
recognition for real estate development activities
and assessing compliance of the policy with
principles enunciated under Ind-AS 115;

e  Obtaining a listing of contracts with customers
from the Management;

e Evaluating completeness and accuracy of the list
of contracts as mentioned above;

* Examining the mathematical accuracy in respect
of amount recognised as revenue in respect of
these customer contracts;

e Examining the terms of sales agreements,
agreement value and other relevant details to
validate revenue recognition during the year:

*  Obtaining evidence regarding the transfer of
control considering criteria as per Ind-AS 115 and
evaluating enforceability of payment for work
completed to date for validating the timing of
transfer of control to the customer; and

e Assessing the accuracy and completeness of
disclosures in the consolidated financial
statements.

Based on the above audit procedures performed, we
did not come across any significant exceptions with
regard to revenue recognition in respect of real estate
development activities.

-0 Charlereg
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Key audit matter

(b) Assessment of Provisions and
Contingent Liabilities (Refer to Notes 19A

How our audit addressed the key audit matter

Our audit procedures included the following:

* Understanding and evaluating the process and
and 39 to the consolidated financial controls designed and implemented by the
statements) management including testing the operating

effectiveness of the relevant controls:

As at March 31, 2022, in respect of certain direct — «  Obtaining the details of the litigation matters,
and indirect tax matters and other litigations, the inspecting the supporting evidences and
Holding Company has recognised provisions 3550531“5?‘ management s evaluation
aggregating Rs. 265.50 Lakhs and disclosed t'hr()}lgh inquiries with management on bolh the
contingent liabilities aggregating Rs. 14,433.51 ]1]_((—:111190(1 :_)f(mlc'm!ur and th'e magnitude of

- LY potential outflow of ecconomie resources;
Lakhs.

e Understanding the current status of the direet
The Holding Company undergoes assessment and indirect tax assessments/ litigations;
proceedings and related litigations with direct e Reading recent orders and/ or communication
and indirect tax authorities and with certain received from the tax authorities and with certain
other parties. There is a high level of other parties and management responses to such
management judgement required in estimating communication;
the probable outflow of economic resources and .
the level of provisioning and/or the disclosures ¢ Where "('3|"""?““= reading the most recent .
required. The judgement of the management is available independent tax / _l.ega] advice obtained

Mg , by management and evaluating the grounds
supported by advice from independent tax and pi‘cscﬁltecl therein: '
legal consultants, as considered necessary by the
management. Any unex pccted adverse outcomes ° |jm]ua(jng in(_]tjpon(lcn(ﬂ, Objcctivity and
could significantly impact the Holding competence of the management’s tax / legal
Company’s reported profit and financial position. consultants;

e Obtlaining direct written confirmations from the
We considered this area as a key audit matter due Company’s legal/ tax consultants (internal/
lo associated uncertainty of the ultimate outcome external) to confirm the status of the assessments
and significant management judgement involved as well as had discussion with them as and when
for the assessment, required;

e Together with the anditor’s tax experts, assessed
the likelihood of the potential financial
exposures;

e Assessing the adequacy of disclosure in the

consolidated finaneial statements.

Based on the above procedures, we did not identify
any material exceptions relating to management’s
assessment of provisions and contingent liabilities.
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15. The following Key Audit Matters were included in the audit report dated May 16, 2022, containing,
an unmodified audit opinion on the financial statements of Forbes Technosys Limited, a subsidiary
of the Holding Company issued by an independent firm of Chartered Accountants reproduced by us
as under:

«

a) Inventory valuation

Description of Key Audit Matter:

As described in Note 2.4 of the financial statements, the inventories of the Company are valued at
lower of cost and net realisable value. During the year, the expense on write-down of the inventories
to their net realisable value was significant and amounted to Rs. 1, 157.84 lakhs,

The Company exercises significant judgement and assumptions in estimation of the net realisable
value of the inventories. The operations of the Company are scaled down significantly during the
year as compared to previous years. As a result, the Company has accumulated slow and non-
moving inventory which has increased the write down expense during the year.

Refer Note 7 of the financial statements for details of inventory.

Our response:
*  We observed the stock taking process the year end and performed our own test counts and
observed the condition of the overall inventories.

*  We held discussions with the technical team of the Company to understand the impact of
technical obsolescence on the net realisable value of non-moving and slow-moving inventories.

*  Weheld discussions with the management in respect of the assumptions a pplied for estimation
of net realisable value where direct evidence of the net realisable value were not available for
slow and non-moving inventories.

*  We test checked the valuation of the inventory held at reporting period based on their cost and
evidences of net realisable value nearest to the reporting date as applicable to conclude that
the inventories are carried at lower of their cost and net realisable value.

b) Allowance for expected credit loss on trade receivables

Description of Key Audit Matter:

As on March 31, 2022, the carrying amount of trade receivable was Rs. 1,793.16 lakhs (net of
provision for expected credit loss of Rs. 2,326.11 lakhs) which represent 44.68 % of the total assets
of the Company.

The Company exercises significant judgment in calculating the expected credit losses on trade
receivables. The Company determines the allowance for credit losses as per provision matrix based
on historical loss experience adjusted to reflect current and estimated future economic conditions.
The Company considers current and anticipated future economic conditions relating to industries
the Company deals with. In caleulating expected credit loss, the Company has also considered
relevant eredit information of its customers (to the extent the Company has access to such
information) to estimate the probability of default in future and age-wise analysis of outstanding
amounts.

—— e
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In calculating expected credit loss, the Company has taken into account estimates of possible effect
from the pandemic relating to COVID -19.

Refer Note 8 of the financial statements for information on trade receivables and provision for
expected eredit losses.

Our response:

e We tested the effectiveness of controls over the development of the provision matrix for the
allowance for credit losses, including consideration of the current and estimated future
economic conditions.

»  Weverified the completeness and accuracy of information used while caleulating the provision
for expected credit loss and ageing of the receivables.

¢ We analysed the profile of the customers and credit information, to the extent available in
respect of certain customers on a sample basis.

*  Weanalysed the reasonability of the provision matrix and tested the mathematical accuracy
and computation of the allowances by using the same input data used by the Company.”

Notes 2.4, 7 and 8 as described above is included in Note 2(xii), 20, 12 and 9 to the
Consolidated Financial Statements for the vear ended March 31, 2022,

Other Information

16.

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the board report and corporate governance
report but does not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed and the
reports of the other auditors as furnished to us (Refer paragraph 25 and 26 below), we conclude
that there is a material misstatement of this other information, we are required to report that fact.
We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

17,

The Holding Company’s Board of Directors is responsible for the preparation and presentation of
these consolidated financial statements in term of the requirements of the Act that give a true and
fair view of the consolidated financial position, consolidated financial performance and

consolidated cash flows, and changes in equity of the Group including its associate companies and
joint ventures in accordance with the accounting principles generally accepted in India, including
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19.

the Accounting Standards specified under Section 133 of the Act. The respective Board of
Directors of the companies included in the Group and of its associate companies and joint
ventures are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring aceuracy and completeness of the accounting records, relevant to the
preparation and presentation of the consolidated financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error, which have been
used for the purpose of preparation of the consolidated financial statements by the Directors of
the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
companies included in the Group and of its associate companies and joint ventures are
responsible for assessing the ability of the Group and of its associate companies and joint ventures
to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management cither intends to liquidate the
Group or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associate
companies and joint ventures are responsible for overseeing the financial reporting process of the
Group and of its associate companies and joint ventures.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

20. Our objectives are to obtain reasonable assurance about whether the consolidated financial

215

statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the eonsolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive 1o
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we
arc also responsible for expressing our opinion on whether the Holding company has
adequate internal financial controls with reference to consolidated financial statements in
place and the operating effectiveness of such controls.

e [valuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management. e =
\21\i(—>w:,‘,q ;
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22,

273

e Conclude on the appropriateness of management’s use of 1he going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
evenis or conditions that may cast signmificant doubt on the ability of the Group and its associate
companies and joint ventures to continue as a going concern. 1f we-conelude that a material
uncertainly exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such diselosures are inadequale, 1o
modify cur epinion. Qur conclusions are hased on the audit evidence eblained up to the date of
our anditor’s report. However, future events or conditions may cause the Group and its
associate companies and joint ventures to cease to continue as 4 going concern,

e Dvaluate the overall presentation, structare and content of the consolidated financial
statememnts, including the disclosures, and whether the consolidated finaneial statements
represent the underlying transactions and events in a manner that achicves fair presentation,

o Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activitics within the Group and its associate companics and joint ventures to
express an opinion on the conselidated financial stalements, We are responsible for the
direction, supervision and performance of the andit of the financial statements of such enlitics
included in the consolidated financial statements of which we are the independent auditors.
For the other entities included in the consolidated financial slatements, which have been
audited by other anditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the consolidated financial statements of which we are the independent
anditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with
refevant ethical requirements regarding independence, and 1o communicate with them all
relationships and other matters that may reasonably be thought to bear on ourindependence, and
where applicable, related safeguards.

. From the matters communicated with those charged with governance, we determine those matters

that were of most significance in the andit of the consolidated financial statemaents of the current
period and are therefore the key audit matters. We describe these matlers in owr auditor’s report
unless law or regelation precludes public disclosure about the matter orwhen, in extremely rare
circumstances, we deterniine that a matter should not be commamicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.
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Other Matters

25.

20.

We did not audit the financial statements of 7 subsidiaries (6 subsidiaries as at March 31, 2022)
whose financial statements reflect total assets of Rs. 20,772.47 Lakhs and net assets of Rs. (-)
5,944.53 Lakhs as at March 31, 2022, total revenue of Rs. 23,173.95 Lakhs, total comprehensive
income (comprising of loss and other comprehensive income) of Rs. 2,039.86 Lakhs and net cash
flows amounting to Rs (-) 2,010.56 Lakhs for the year ended on that date, as considered in the
consolidated financial statements. The consolidated financial statements also include the Group’s
share of total comprehensive income (comprising of profit and other comprehensive income) of Rs.
262.72 Lakhs and Rs. 0.43 Lakhs for the year ended March 31, 2022 as considered in the
consolidated financial statements, in respect of 3 associate companics and 1 joint venture
respectively, whose financial statements have not been audited by us. These financial statements
have been audited by other auditors whose reports have been furnished to us by the Management,
and our opinion on the consolidated financial statements insofar as it relates to the amounts and
disclosures included in respect of these subsidiaries, joint ventures and associate companies and
our report in terms of sub-section (3) of Section 143 of the Act including report on Other
Information insofar as it relates to the aforesaid subsidiaries, joint ventures and associate
companies, is based solely on the reports of the other auditors.

We did not audit the special purpose financial information of 3 subsidiaries included in the
consolidated financial statements, whose special purpose financial information reflect total assets of
Rs. 111,480.78 Lakhs and net assets of Rs. (-) 12,805.77 Lakhs as at January 31, 2022, total revenues
of Rs. 166,758.61 Lakhs, total comprehensive income (comprising of profit and other
comprehensive income) of Rs. 1,097.41 Lakhs and net cash flows amounting to Rs. (-) 727.15 Lakhs
for the period from April 1, 2021 to January 31, 2022, as considered in the consolidated financial
statements. These special purpose financial information have been audited by other
auditors/independent firm of accountants whose reports have been furnished to us by the
Management. Further, the aforementioned 3 subsidiaries, stand demerged from the date of merger
Le. w.e.l. Appointed Date February 1, 2022,

. We did not audit the financial statements/financial information of 6 subsidiaries (1 as at March

31, 2022) whose financial statements/ financial information reflect total assets of Rs. 5,788.53
Lakhs and net assets of Rs 3,309.49 Lakhs as at January 31, 2022/ March 31, 2022, total revenue
of Rs. 6,284.35 Lakhs, total comprehensive income (comprising of loss and other comprehensive
income) of Rs. (-) 2,571.45 Lakhs and net cash flows amounting to Rs. (-) 126.90 Lakhs for the
period from April 1, 2021 to January 31, 2022/ March 31, 2022, as considered in the consolidated
financial statements. The consolidated financial statements also include the Group’s share of total
comprehensive income (comprising of profit and other comprehensive income) of Rs. Nil as
considered in the consolidated financial statements, in respect of 1 associate company (no
associates as at March 31, 2022) whose financial statements have not been audited by us. These
financial statements/ financial information are unaudited and have been furnished to us by the
Management, and our opinion on the consolidated financial statements insofar as it relates to the
amounts and disclosures included in respect of these subsidiaries and associate company and our
report in terms of sub-section (3) of Section 143 of the Act including report on Other Information
insofar as it relates to the aforesaid subsidiaries and associate companies, is based solely on such
unaudited financial statements. In our opinion and according to the information and explanations
given to us by the Management, these financial statements are not material to the Group.

Mumbal
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28. The financial statements of 1 subsidiary and consolidated financial statements of one subsidiary
located outside India (Refer Note 3 and 4 above), included in the consolidated financial
stalements, which constitute tolal assets of Rs. 52,091.32 Lakhs and nel assets of Rs. (-) 5,447.91
Lakhs as at December 31, 2021, total revenue of Rs. 2,1258.99 Lakhs, total comprehensive income
(comprising of loss and other comprehensive income) of Rs. (-) 3,686.54 Lakhs and net cash flows
amounting to Rs. 352.33 Lakhs for the year then ended; have been prepared in accordance with
accounting principles generally accepted in their respective countries and have been audited by
other auditors under generally aceepted auditing standards applicable in their respective
countries. The Company’s management has converted the financial statements of such
subsidiaries located outside India from the accounting principles generally accepted in their
respective countries to the accounting principles generally accepted in India. We have audited
these conversion adjustments made by the Company’s management. Our opinion in so far as it
relates to the balances and affairs of such subsidiaries located outside India, including other
information, is based on the report of other auditors and the conversion adjustments prepared by
the management of the Company and audited by us.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors and the financial statements/
financial information certified by the management.

Report on Other Legal and Regulatory Requirements

29. As mentioned in paragraph 26 above, in respect of Eureka Forbes Limited, Aquaignis
Technologies Private Limited and Euro Forbes Financial Services Limiled, subsidiaries of the
Holding Company only audited special purpose financial information has been made available to
us which does not include Report on Other Legal and Regulatory Requirements. Accordingly, no
comments for the said subsidiaries have been included for the purpose of reporting under Report
on Other Legal and Regulatory Requirements.

30. As required by the Companies (Auditor’s Report) Order, 2020 (“CARO 20207), issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
Annexure B, a statement on the matter specified in paragraph 3(xxi) of CARO 2020.

31 Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept so far as it appears from our
examination of those books and the reports of the other auditors.

(¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss (including
other comprehensive income), the Consolidated Statement of Changes in Equity and the
Consolidated Statement of Cash flow dealt with by this Report are in agreement with the
relevant books of account and records maintained for the purpose of preparation of the
consolidated financial statements.

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act. =

o .~:,' iy
u-Larzrsaunst
o .k
* Mumbai
S ———




Price Waterhouse Chartered Accountants LLP

Independent Auditor’s Report

To the Members of Forbes & Company Limited

Report on the audit of the Consolidated Financial Statements
Page 14 of 16

(e) The following matter was included in the audit report dated May 16, 2022 issued on the
financial statements of Forbes Technosys Limited, a subsidiary of the Holding Company
issued by an independent firm of Chartered Accountants reproduced as under:

“The matter described in the ‘Material Uncertainty Related to Going Concern’ section above, in
our opinion, may have an adverse effect on the functioning of the Company.”

() On the basis of the written representations received from the directors of the Holding
Company as on March 31, 2022 taken on record by the Board of Directors of the Holding
Company and the reports of the statutory auditors of its subsidiary companies, associate
companies and joint ventures incorporated in India, none of the directors of the Group
companies, its associate companies and joint ventures incorporated in India is disqualified as
on March 31, 2022 from being appointed as a director in terms of Section 164(2) of the Act.

(g) With respect to the adequacy of internal financial controls with reference to consolidated
financial statements of the Group and the operating effectiveness of such controls, refer to our
separate report in Annexure A.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors”) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The consolidated financial statements disclose the impact, if any, of pending litigations on
the consolidated financial position of the Group, its associate companies and joint ventures
— Refer Note 22 and 41 to the consolidated financial statements.

ii. Provision has been made in the consolidated financial statements, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on long-
term contracts including derivative contracts as at March 31, 2022 — Refer (a) Note 21B to
the consolidated financial statements in respect of such items as it relates to the Group, its
associate companies and joint ventures and (b) the Group’s share of net profit/loss in
respect of its associates,

iii. There has been no delay in transferring amounts required to be transferred to the Investor
Education and Protection I'und by the Holding Company and its subsidiary companies,
associate companies and joint ventures incorporated in India during the year.

a) The respective Managements of the Holding Company and its subsidiaries, joint
ventures and associates which are companies incorporated in India whose financial
statements have been audited under the Act have represented to us and the other
auditors of such subsidiaries, joint ventures and associales respectively that, to the
best of their knowledge and belief, as disclosed in the notes to the accounts, no funds
(which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company or any of such subsidiaries, joint venture
and associates to or in any other person(s) or entity(ics), including foreign entities
(“Intermediaries”™), with the understanding, whether recorded in writing or otherwise,

e
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that the Intermediary shall, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Holding Company
orany of such subsidiaries, joint venture and associates C"Ultimale Beneficiaries™) or
provide any guaraniee, security or the like on behalf of the Ullimale Beneficiaries.

b)) The respective Managements of the Holding Company and ils subsidiaries, joint
venture and associates which are companies incorporated in India whose financial
stalements have been audited under the Act have represented to us and the other
auditors of such subsidiaries, joint venture and associates respeetively that, to the
hest of their knowledge and belief, as disclosed in the notes 1o 1the aceounts, no funds
(which are material either individually or in the aggregate) have been received by the
Holding Company or any of such subsidiaries, joint venture and associates from any
person(s} or entity(ies), including foreign entities (“IFunding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Holding Company
or any of such subsidiaries, joint venture and associates shall, diveetly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party ("Ultimate Beneficiaries™ or provide any guarantee,
securily or the like on behalf of the Ultimate Beneficiaries.

¢} Based on the audit procedures, that has been considered reasanable and appropriate
in the circumstances, performed by us and those performed by the auditors of the
subsidiaries, joint venture and associates which are companies imcorporated in India
whose {inancial statements have been audited under the Act, nothing has come to our
or other auditor’s notice that has caused us or the other auditors 1o believe that the
representations under sub-clause (i) and (31) of Rule 11{e) contain any material
misstatement,

v.  The Holding Company, its subsidiary companies, associate companies and joint ventures,
have not declared or paid any dividend during the year.

3z. The Group, its associate companics and joint ventures have paid/ provided for managerial
remuncration in accordance with the requisite approvals mandated by the provisions of Section 197
read with Schedule V to the Act to the extent those were applicable to the respective entities.

The following matter was included in the audit report dated May 28, 2022 issued on the financial
statements of Forbes Facility Services Private Limited, a subsidiary of the Holding Company issued
by an independent firm of Chartered Accountants reproduced as nnder:
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“Inour opinion and to the best of our information and according 10 the explanations given to us, the
remuneration paid/provided by the Company to its directors during the year is in excess of the
imits laid down under section 197 of the Act. Details of remuneration paid in excess of the Hmit aid
down undey this seetion are given helow.

Financial | Amount of exce Remarks

year remuneration , - |
March 31, | 1.6 lakhs Remuneration paid/ pavable to My, Vinay Deshmukh (Executive
2022 Birector and CEO) which was approved in the Board meeting

held on July 13, 2021 exceeds the limit preseribed under section
197 by Rs. 1.63 lakhs and is subject 1o sharcholders approval.
The Company has charged 1he excess remuneration paid /
payable in the statement of Profit and Loss {or the vear ended
March 31, 2022, Pending such approval, the remuneration
already paid in excess of the lmit amounting to Rs 1.6 lakhs is
held in trust by Mr Vinay Deshmukh,

For Price Waterhouse Chartered Accountants L.i.P
Irm Registration Number: 012754N/N500016
Chartered Accountants
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Sarah George
Partner
Membership Number: 045255

UDIN: 22045255A0VSOH2793
Place: Mumbai
Date: May 30, 2022
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Statement of Consolidated Financial Results for the quarter and year ended 31st March, 2022

(Rs. in Lokhs)

Quarter ended Year ended
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021
Particulars (Refer Note 19]_ (Unaudited) || (Refer Note 19) {Audited) (Audited)
Continuing Operations ; ; ) !
1 Income
Revenue from operations [Refer Note 11 below) 11,652 13,673 52,135 51,473 93,242
Other income 1,210 2,161 3,581 3,444 7,330
Total Income 12,862 15,834 || 55,716 54,917 1,00,572
2 Expenses )
Real estate development costs 691 760 2,300 2,512 4,602
Cost of materials consumed 2,106 2,179 2,566 8,384 6,732
Purchases of stock-in-trade 1,628 1,547 2,619 7,299 5,806
Changes in inventories of finished goods, work-in-progress and stock-in-trade (761) (77) 24,135 (1,866) 23,626
Employee benefits expense 4,547 4,253 5,704 17,290 21,393
Finance costs 1,091 898 707 4,203 5,159
Depreciation and amortisation expense 808 1,141 1,412 4,144 6,813
Other expenses 3,104 3,643 5,095 12,910 17,320
Total expenses 13,214 14,344 44,538 54,876 91,451
3 Profit/ {Loss) before exceptional items, Share of net profits of investments accounted
for using equity method and tax (352) 1,490 11,178 41 9,121
4 Share of Profit of Associates / Joint ventures (net) 616 238 263 1,204 483
5 Profit before exceptional items and tax 264 1,728 11,941 1,245 9,604
6 Exceptional items (Net) [Refer Note 5 below) (26,601) (161) {8,175) (35,021) {12,597)
7 Profit/ (Loss) before tax from continuing operations (26,337) 1,567 3,266 {33,776) (2,993]
8 Tax expense
Current tax 4 (71) 215 391 436
Deferred tax (1,492) 309 5,457 (1,421) 5,588
(1,488) 238 5,672 {1,030) 6,024
9 Profit/ (Loss) after tax from continuing operations (24,849) 1,329 (2,406) (32,746) (9,017)
10 Discontinued operations
Profit/ (Loss) before tax from discontinued operations (Refer Note 14 below) 4,54,600 {2,492) (503) 4,57,306 (654)
Tax Expense/ (Benefit) of Discontinued Operations (371) 54 (479) (2,080) (1,989)
Profit/ (Loss) from discontinued operations ) 4,54,229 (2,438) (982) 4,55,226 (2,643)
Profit/ (Loss) for the period/ year 4,29,380 (1,109) [3,3881' 4,22,480 (11,660)
11 Other Comprehensive Income
A (i} items that will not be reclassified to statement of profit or loss
() Remeasurement of the defined benefit plans (219) 11 40 (207) (69)
(b) Equity instruments through other comprehensive income 9,767 - - 9,767 3
(¢) Income Tax relating to the above items 59 - 12 59 12
B (i) Items that may be reclassified to statement of profit or loss
(a) Exchange differences in translating the financial statements of foreign operations (1,865) (694) 2,174 (3,120) 2,305
Other Comprehensive Income (net of tax) 1,742 (683) 2,226 6,499 2,248
12 Total Comprehensive Income/ (Loss) for the period / year 4,37,122 (1,792)|| . (1,162) 4,28,979 (9,412)
13 Profit/ (Loss) for the period/ year attributable to:-
(i) Owners of the Company 4,29,092 (1,104) (1,461) 4,22,585 {7,767)
(li) Non controlling interests 288 (5) (1,927) {105) (3,893)
4,29,380 (1,109) (3,388) 4,22,480 (11,660
14 Other comprehensive income for the period/ year attributable to:-
(i) Owners of the Company 7,742 (683) 2,231 6,499 2,248
(i) Non controlling interests - - (5) - (1)
7,742 (683) 2,226 6,499 2,248
15 Total comprehensive income/ (loss) for the period/ year attributable to:-
(I) Owners of the Company 4,36,834 (1,787) 770 4,29,084 (5,518)
(ii} Non controlling interests 288 (5) (1,932) (105) (3,894)
4,37,122 (1,792) (1,162) 4,28,979 (9,412)
16 Paid-up equity share capital 1,290 1,290 1,290 1,290 1,290
(Face Value of Rs. 10 each)
17 Other equity (excluding Revaluation Reserve) 6,969 {15,392)
18 Basic and diluted earnings/ (loss) per equity share attributable to owners of the Rs. (197.43) Rs. 10.48 Rs. (3.77) Rs. (256.37) Rs. (40.24)
Company [after exceptional items) - continuing operations
19 Basic and diluted earnings/ (loss) per equity share attributable to owners of the Rs. 3,567.56 Rs. (19.15) Rs. (7.71) Rs. 3,575.39 Rs. (20.76)
Company (after exceptional items) - discontinued operations
20 Basic and diluted earnings/ {loss) per equity share attributable to owners of the Rs. 3,370.13 Rs. (8.67) Rs. (11.48) Rs. 3,319.02 Rs. (61.00)
Company (after exceptional items) - continuing and discontinued operations

(Quarter and year to date figures not annualised)
notes to the consolidated financial results.
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Reporting of Segment wise Revenue, Results, Assets and Liabilities

Based on the evaluation of Ind AS 108 - Operating Segments, the management has identified the following operating segments viz., Health, Hygiene, Safety Products
and its services, Engineering, Real Estate, IT Enabled Services and Products and Shipping and Logistics Services.

(Rs. in Lakhs)

Quarter ended Year ended
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021
(Refer Note 19) || (Unaudited) || (Refer Note 19) (Audited) (Audited)

1 Segment Revenue
(a) Health, Hygiene, Safety Products and its services 5,366 5,368 5722 22,404 22,642
(b) Engineering 4,958 5,927 5285 20,631 15,935
(c) Real Estate 340 703 39,034 2,972 40,385
(d) IT Enabled Services and Products 320 195 a64 1,066 2,828
(e) Shipping and Logistics Services 679 1,489 1,634 4,443 11,541
() Others 8 7 6 29 28
Total 11,671 13,689 52,145 51,545 93,360
Less: Inter Segment Revenue (19) (16) (10} (72) (118)
Total income from operations (net} 11,652 13,673 52,135 51,473 93,242

2 Segment Results Profit/(Loss) before Tax and Interest from each
Segment (including exceptional items related to segments)
(a) Health, Hygiene, Safety Products and its services * (24,583) 1,115 1,200 * (31,941) L) (28)
(b) Engineering 405 995 1,043 2,969 1,574
(c) Real Estate (600) 244 11,351 753 12,688
(d) IT Enabled Services and Products & 1,33 0o (ags)|| # (7,120)|| # & (2,559)|| ¥ & (10,265)
(e} Shipping and Logistics Services + 5 A 654 241 $ (2.098)|| + 5 A 926 5 (1,129)
1) Others 6 {6) (7) (15) 126)
Total segment results (25,449) 2,001 4,369 (29,867) 2,814
Add: Share of profit of joint ventures and associates accounted for using equity 616 238 263 1,204 483
method
Add: Exceptional items - - - (230) -
Less: Finance cosls {1,091) (898) (707) {a,203) (5,159)
Balance (25,924) 1,431 3,925 (33,096) (1,862)
Add: Unallocable income / (expense) (net) (413) 136 (659)) ;ssq) (1,131)
Profit / (Loss) from continuing activities before tax (26,337) 1,567 3,266 (33,776) (2,993)
Profit/ {Loss) from discontinued operations 4,54,600 (2,492) fﬁl)J}ll 4,57,306 (654)
Profit / (Loss) before tax from continuing and discontinued operations 4,28,263 (925) 2,763 4,23,530 (3,647)

3 Segment Assets
(a) Health, Hygiene, Safety Products and its services 14,045 41,057 46,912 14,045 46,912
(b} Engineering 16,582 17,044 15,299 16,582 15,299
(c) Real Estate 16,331 15,760 15,083 16,331 15,083
(d) IT Enabled Services and Products 4,087 5,800 8,300 4,087 8,300
(e) Shipping and Logistics Services - 15,878 18,200 - 18,200
() Others 40 24 27 40 27
(g) Unallocated 23,211 7,231 12,310 23,211 12,310
Total Assets 74,296 1,02,794 1,16,131 74‘.222_ 1,16,131
Assets ining to di inued op i 5,422 85,861 88,157 5,422 88,157
Total Assets 79,718 1,88,655 2,04,288 79,718 2,04,288

A | Sttt -

4 Segment liabilities
(a) Health, Hygiene, Safety Products and its services 10,283 10,303 17651 10,283 17,651
(b) Engineering 8,316 8,994 9,162 8,316 9,162
(c) Real Estate 18,838 19,967 17,246 18,838 12,246
(d) IT Enabled Services and Products 13,816 14,903 18,777 13,816 18,777
(e) Shipping and Logistics Services - 9,964 9,778 - 9,778
(f) Others 3,500 1,170 1,092 3,500 1,092
(g) Unallocated l1,7‘6__9 7,801 9,492 11,769 9,492
Total Liabilities 65_,212 73,102 83,198 66,522 H.",L?i‘1
Liabilities pertaining to discontinued operations 4,957 1,31,878 1,28,749 4,957 1,28,749
Total Liabilities 71,479 2,04,980 2,11,947 71,479 2,11,947

47 |

Notes on Segment Information:
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The Chief Operating Decision maker of the Group examines the Group's perfarmance from a product portfolio and the industries in which they operate and has identified
five reportable segments at the group level.

. Details of product categories included in each segment comprises:

Health, Hygiene, Safety Products and its services includes manufacturing, selling, renting and servicing of vacuum cleaners, water filter cum purifiers, water and waste
water treatment plant, trading in electronic air cleaning systems, small household appliances, digital security system and fire extinguisher etc. Major part of this business
has been demerged/held for sale/discontinued. The segment results, segment assets and segment liabilities from the discontinued operations have been disclosed
separately,

Engineering Segment includes manufacture/ trading in Precision Cutting Tools, Spring Lock Washers and Marking Systems.

Real Estate includes income from renting out investment properties and revenue from real estate development project.

IT Enabled Services and Products includes trading of note counting machines, electronic cash register, point of sale machine, manufacturing of different types of kiosks,
Forbes Xpress consisting of sale of mobile recharge, bill payments and money transfer, transaction network and services comprising of maintenance, servicing and support
services for kiosks and other devices. During the previous year the Group has decided to discontinue operations relating to Forbes Express. The segment results, segment
assets and segment liabilities from the discontinued operations have been disclosed separately.

Shipping and Logistics Services segment carries on business of ship owners, charterers etc. Pursuant to the termination of the joint venture agreement between the
shareholders of SPFSL during the year, SPFSL ceases to be a subsidiary of the Company and now stands as an associate.

Unallocable Corporate Assets mainly comprises of investments, tax receivables and other unallocable assets.

Unallocable Liabilities comprise borrowings, provisions and other unallocable liabilities.

. Segment revenue, segment resulls, segment assets and segment liabilities include the respective amounts identifiable to each of the segments and amounts allocated on a

reasonable basis considering the product portfolio and reportable segments when evaluated from the group perspective. Accordingly, certain amounts considered as
unallocated by individual subsidiaries of the group have been classified for the purposes of the consolidated segment disclosure based on the product portfolio and
industry of the respective subsidiary as this would be more relevant to the users of these financial results.

Includes a non-cash charge of impairment of goodwill/ investment in Joint Venture of Rs. 33,767 Lakhs for the year ended 31st March, 2022 {for the year ended 31st
March, 2021 Rs. 979 Lakhs) and for the quarter ended 31st March, 2022 Rs. 25,738 Lakhs

Includes a non-cash charge of impairment of intangible assets and intangible assets under development of Rs. 161 Lakhs for the year ended 31st March, 2022 and quarter
ended 31st December, 2021 (for the year ended 31st March, 2021 Rs. 6,557 Lakhs and for the quarter ended 31st March, 2021 Rs. 6,349 Lakhs).

Includes provision for slow-moving damaged or obsolete inventories of Rs. 1,158 Lakhs for the quarter and year ended 31st March, 2022 (for the year ended 31st March,
2021 Rs. 451 Lakhs).

Includes a provision for shortfall in expected recoverable value for assets held for sale/ loss on sale of assets of Rs. 664 Lakhs far the quarter and year ended 31st March,
2022 (for the quarter ended 31st March, 2021 Rs. 1,826 Lakhs and for the year ended 31st March, 2021 Rs. 4,610 Lakhs).

includes gain on capital reduction of Shapoorji Pallonji Forbes Shipping Limited (SPFSL) of Rs. 793 Lakhs for the quarter and year ended 31st March, 2022

Includes gain on loss of control of SPFSL Rs 166 Lakhs for the quarter and year ended 31st March, 2022,

Contd ...




Notes to the Statement of Consolidated Financial Results for the quarter and year ended 31st March, 2022.

1. Consolidated Statement of Assets and Liabilities as at 31st March, 2022.
(Rs. in Lakhs)

As at As at
31.03.2022 31.03.2021
Particulars {Audited) (Audited)
Assets '
1 Non-current assets
a) Property, Plant and Equipment 9,887 22,491
b) Right-of-use assets 1,664 1,657
c) Capital work-in-progress 82 198
d) Investment Properties 2,259 2,349
e) Goodwill - 30,450
f)  Other Intangible assets 2,011 2,830
g) Intangible assets under development - 161
h) Financial Assets:
i) Investments 11,709 6,016
i) Trade receivables 1,097 891
iii) Other financial assets 499 1,995
13,305 8,902
i) Taxassets
i) Deferred tax assets (net) 3,765 2,367
i} Income tax assets (net) 1,471 2,036
5,236 4,403
j) Other non-current assets 665 2,098
Total Non-current assets 35,109 75,539
2 Current assets
a) Inventories 20,158 18,618
b) Financial Assets:
i) Trade receivables 8,698 12,085
i) Cash and cash equivalents 1,731 5,839
iii) Bank balances other than (iii) above 448 910
iv) Loans 1 2
v) Other financial assets 185 1,021
' 11,063 19,857
c) Other current assets 2,895 2,078
13,958 21,935
Assets classified as held for sale 5,071 39
Assets pertaining to discontinued operations 5,422 88,157
Total Current assets 44,609 1,28,749
Total Assets 79,718 2,04,288
Equity and Liabilities
Equity
a) Equity share capital 1,290 1,290
b) Other equity 6,969 (15,392)
Equity attributable to owners of the Company 8,259 (14,102)
Non-contrelling interests (20) 6,443
Total Equity 8,239 (7,659)
Liabilities
1 Non-current liabilities
a) Financial liabilities:
i) Borrowings 6,735 17,029
i) Lease Liabilities 1,190 1,153
iii) Other financial liabilities 250 626
8,175 18,808
b) Provisions 1,059 749
¢) Deferred tax liabilities (net) 768 718
10,002 20,275
Total Non-current liabilities 10,002 20,275
2 Current liabilities
a) Financial liabilities:
i) Borrowings 20,783 33,569
i) Trade payables
a) total outstanding dues of micro enterprises and small enterprises; and 1,367 1,431
b) total outstanding dues of creditors other than micro enterprises and small enterprises 6,728 8,422
iii) Lease Liabilities 503 551
iv) Other financial liabilities 2,806 3,652
32,187 47,625
b) Provisions 966 1,377
¢) Current tax liabilities (net) 174 262
d) Other current liabilities 23,193 13,659
56,520 62,923
Liabilities pertaining to discontinued operations 4,957 1,28,749
Total Current Liabilities 61,477 1,91,672
Total Liabilities 71,479 2,11,947
Total Equity and Liabilities 79,718 2,04,288
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Consolidated Statement of Cash flows for the year ended 31st March, 2022

Cash flows from operating activities
Profit/ (Loss) before tax from continuing and discontinued operations
Adjustments for -

Depreciation and amortisation expense

Post acquisition share of (profit) of Joint Venture (using Equity Method)
Interest income earned on financial assets that are not designated as at fair value
through profit or loss

i) Bank deposits

ii) Interest income from financial assets and others at amortised cost
Interest on Income Tax/ Wealth Tax refund

Finance costs

(Gain) on disposal of property, plant and equipment

(Gain) on disposal of Right of use assets

(Gain) on disposal/ fair value of current investments

(Gain) due to loss of control in subsidiaries

Loss on write off of Property, plant and equipment due to deconsolidation of
subsidiary

Provision/ write offs (net) for trade receivables and advances

Credit balances/ excess provision written back

Recovery of bad debts

Net foreign exchange (gain)/ loss including effect of exchange difference on
consolidation of foreign entities

Exceptional items:

- Loss on sale of shipping vessels

- Provision for disputed matter

- Provision for shortfall in expected recoverable value of assets sold/ Loss on sale of
asset

- Impairment of Goodwill/ Investment in Joint Venture

- Gain on capital reduction of Shapoorji Pallonji Forbes Shipping Limited (SPFSL)

- Impact of loss of control of SPFSL

- Provision for slow-moving damaged or obsolete inventories

- Provision for impairment of certain intangible assets and intangible assets under
development - continuing operations

- Provision for impairment of certain intangible assets and intangible assets under
development - discontinued operations

- Notional gain on distribution of demerged undertaking to owners

Operating profit before working capital changes
Changes in working capital:

(Increase)/ decrease in trade and other receivables
(Increase)/ decrease in inventaries

(Increase)/ decrease in other loans and advances
(Increase)/ decrease in other financial assets
(Increase)/ decrease in other assets

Increase/ (decrease) in trade and other payables
Increase/ (decrease) in other financial liabilities
Increase/ (decrease) in provisions

Increase/ (decrease) in other liabilities

Cash generated from operations

(a)

Income taxes (paid)/ refunds received (net)
Net cash flow generated from operating activities

Cash flows from investing activities:

(b)

Payments for property, plant and equipment including assets held for sale (net of
capital creditors and including capital advances, capital work-in-progress, investment
properties and intangible assets)

Advances received in relation to assets held for sale

Proceeds from disposal of property, plant and equipment {including investment
properties and intangible assets)

Payments for acquisition of investment in subsidiaries

Purchase of current investments

Proceeds from sale of current investments

Payments for sale of investment in Joint venture

Proceeds from sale of investments in others

Inter-corporate deposits given

Inter-corporate deposits received

Bank balances not considered as cash and cash equivalents

Interest received

Net cash flow generated from investing activities

(Rs. in Lakhs)

Year Ended Year Ended
31,03.2022 31,03.2021
(Audited) (Audited)
4,23,530 (3,647)
6,669 9,742
(1,204) (834)
(100) (120
(7) (27)
- (328)
6,592 8,684
(593) (1,657)
(70) (18)
(203) (220)
(3,113)
1,055
2,446 6,690
(285) (70)
(79) -
(1,898) 1,852
11,268 21,636
- 4,610
230 .
664 -
33,767 979
(793) =
(166) -
1,158 451
161 6,557
- 789
(4,52,929) ¢
(4,17,908) 13,386
___(4,06,640) 35,022
16,890 31,375
2,130 3,672
(5,580) 24,592
5 (1,527)
627 180
599 338
(3,742) 13,854)
4,872 396
(297) (116)
7,143 (18,786)
5,757 5,095
22,647 36,470
(2,575) 122
20,072 36,592
(5,920) (2,573)
4,000 L
868 15,381
- (2,124)
(8,501) (20,927)
11,191 16,227
777
= 11
(750) (2,000)
500 2,000
898 1,571
147 140
3,210 7,706
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(Rs. in Lakhs)

Year Ended Year Ended
31.03.2022 31.03.2021
(Audited) (Audited)

Cash flows from financing activities:

Proceeds from borrowings 2,020 8,413

Repayment of borrowings (16,943) (35,303)

Net increase/ (decrease) in Cash credit facilities, Buyers Credit, Overdraft facility, (4,248) (1,229)

credit card facilities and Loans repayable on demand

Finance costs paid (6,143) (8,160)

Payment of Lease Liabilities (1,587) (1,892)

Expenses on Issue of Shares by subsidiary (48) -

Tax Paid on Buyback by subsidiary (86) .

Amount Paid on buyback of shares by subsidiary te non-controlling interest (389) -

Amount Paid on capital reduction by subsidiary to non-controlling interest (87)

Dividend paid on equity shares - (1)
(c) Net cash flow (used) in financing activities (27,511) (38,172)
(d) Netincrease/ (decrease)in cash and cash equivalents (a + b +¢) (4,229) 6,126
(e)  Cash and cash equivalents as at the commencement of the period 8,359 3,453
(f)  Cash and cash equivalents on disposal of subsidiaries and demerger of business (net) (2,308) {1,196)
(g)  Effects of exchange rate changes on cash and cash equivalents - (24)
(h)  Cash and cash equivalents as at the end of the period (d+e +f+g) 1,822 8,359

Reconciliation of cash and cash equivalents as per the cash flow statements

As at As at
Cash and cash equivalents as per above comprise of the following 31.03.2022 31.03.2021
(Audited) fAudited)

Balances with Banks

- In current accounts 1,669 3,486

- In EEFC accounts 62 142

- In Deposits accounts (with original maturity upto 3 months) * = 2,200

Cheques, drafts on hand - 11

Cash on hand * - -

Cash and cash equivalents 1,731 5,839

Cash and cash equivalents held under assets pertaining to discontinued business 91 2,520

Balances as per statement of cash flows 1,822 8,359
Notes:

1. The above Cash Flow Statement has been prepared under the "Indirect Method" setout in Indian Accounting Standard - 7 on Statement of Cash Flows.

2. Previous year figures have been regrouped/ reclassified, wherever necessary to conform to current year classification.

3. Other bank balances at the end of the year includes: (i) earmarked balances towards unpaid dividends Rs. 24 Lakhs (Previous Year Rs. 24 Lakhs) and (i)
margin money deposits Rs. 260 Lakhs (Previous Year Rs. 235 Lakhs) includes as security against license for import of goods under EPCG Scheme and
hence are not available for immediate use by the Group.

4. The interest paid during the year excludes interest expense on loans for real estate development activites amounting to Rs. 53 Lakhs (Previous year Rs.
363 Lakhs).

* Amount is below rounding off norms of the Group.
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The above results of Forbes & Company Limited (‘the parent’ or ‘the Company’) and its subsidiaries (together referred to as
“Group”) and its joint ventures and associates for the year ended 31*' March, 2022 are prepared as per the requirements of
Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015,
which have been reviewed by the Audit Committee and thereafter approved at the meeting of the Board of Directors held on
Monday 30'" May, 2022. The results for the year ended 31°* March, 2022 have been audited by the statutory auditors.

The above financial results of the Group, its joint ventures and associates have been prepared in accordance with Indian
Accounting Standard ("Ind AS") as prescribed under Section 133 of Companies Act, 2013 read with the relevant rules issued

thereunder and the other accounting principles generally accepted in India.

Exceptional items:

(Rs. in Lakhs)
Quarter ended Year ended
31.03.22 31.12.21 31.03.21 31.03.22 31.03.21
(Refer Note 19) | (Unaudited) | (ReferNote 19) | (Audited) (Audited)
{iy | Provision for disputed matter = B ) (230) :
- Impairment of Goodwill/
() Investment in Joint Venture e ) ) (#.707] g
(iii) Provision for impairment of certain
intangible assets and intangible - (161) (6,349) (161) (6,557)
assets under development
f Provision for slow-moving
) damaged or obsolete inventories (1,158) ) )  che (451)
v) Provision for shortfall in expected
recoverable value of assets sold/ (664) - (1,826) (664) (4,610)
Loss on sale of asset
(vi) Gain on capital reduction of
Shapoorji Pallonji Forbes Shipping 793 - - 793 E
Limited (SPFSL)
(vii) | 'mpact of loss of control of SPFSL 166 } ) 166
TOTAL (26,601) (161) (8,175) |  (35,021) (12,597)

{ii  The Company had received Rs. 1,017 Lakhs in the year ended 31%' March, 2016 from the Hon'ble Debt Recovery Tribunal,
Mumbai, towards principal and interest for loan given to Coromandel Garments Limited (presently under liquidation).

The Company had made a provision of Rs. 365 Lakhs in earlier years which was reversed on receipt of Rs. 1,017 Lakhs
from Coromandel Garments Limited and accounted the balance as interest income during the year ended 31°' March,
2016.

In July 2018, in a separate proceeding the Hon'ble High Court, Mumbai had directed the Company to refund the aforesaid
amount of Rs. 1,017 Lakhs with interest. Consequently, the Company refunded Rs. 1,056 Lakhs (including interest
calculated from the date of the order till the date of payment aggregating Rs. 39 Lakhs) and recorded this as an
exceptional expense during the year ended 315t March, 2019. The Company was subsequently directed by the Hon'ble
High Court to pay interest from the date the amount was received by the Company amounting to Rs. 276 lakhs (of which
the Company had provided for Rs. 46 Lakhs and Rs. 230 Lakhs was disclosed as a contingent liability), which was appealed
by the Company.

The Official Liquidator vide order dated 23 December, 2019 adjudicated and admitted a claim of Rs. 744 Lakhs
(comprising Rs. 325 Lakhs towards loan and Rs. 419 Lakhs as interest).

The appeal filed by the Company with the High Court with respect to the interest of Rs. 276 Lakhs was dismissed on gth
lune, 2021. Thereafter the Official Liquidator filed a report seeking permission from the Hon'ble High Court, Mumbai for
payment of an amount of Rs. 468 Lakhs after adjusting interest amount of Rs. 276 Lakhs from the total adjudicated
claim of Rs. 744 Lakhs. The Hon'ble High Court, vide order dated 4" August 2021, has permitted the Official liquidator to
pay an amount of Rs. 468 Lakhs to the Company within two weeks from the date of the said Order. Basis the above, the
Company has provided for Rs. 230 Lakhs in addition to Rs. 46 Lakhs provided earlier and recorded the expense as an
exceptional item for year ended 31%t March, 2022. The company has received the aforesaid amount of Rs 468 Lakhs in
the quarter ended 30t" September, 2021.
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The above results of Forbes & Company Limited (‘the parent’ or ‘the Company’) and its subsidiaries (together referred to as
“Group”) and its joint ventures and associates for the year ended 31°' March, 2022 are prepared as per the requirements of
Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015,
which have been reviewed by the Audit Committee and thereafter approved at the meeting of the Board of Directors held on
Monday 30'" May, 2022. The results for the year ended 31°* March, 2022 have been audited by the statutory auditors.

The above financial results of the Group, its joint ventures and associates have been prepared in accordance with Indian Accounting
Standard ("Ind AS") as prescribed under Section 133 of Companies Act, 2013 read with the relevant rules issued thereunder and the
other accounting principles generally accepted in India.

Exceptional items:
(Rs. in Lakhs)

Quarter ended Year ended
31.03.22 31.12.21 31.03.21 31.03.22 31.03.21
(Refer Note 19) | (Unaudited) | (Refer Note 19) | (Audited) | (Audited)
(i) Provision for disputed matter R B ) (230) ;
(ii) Impairment of Goodwill/ 25,738 i ) !
Investment in Joint Venture ( ) 185767 (973)
(i) Provision for impairment of
certain intangible assets and
intangible asfets under i (161) (&34 (161) 6,557]
development
(iv) Provision for slow-moving (1,158) i ) (1,158) (451)

damaged or obsolete inventories
(v) Provision for shortfall in expected .
recoverable value of assets sold/ (664) . (1,826) (664) (4,610)
Loss on sale of asset

(vi) Gain on capital reduction of
Shapoorji Pallonji Forbes Shipping 793 - - 793 -
Limited (SPFSL)

(vii) | Impact of loss of control of SPFSL

166 - - 166 -

TOTAL (26,601) (161) (8,175) |  (35,021) (12,597)

(i)  The Company had received Rs. 1,017 Lakhs in the year ended 31°* March, 2016 from the Hon'ble Debt Recovery Tribunal,
Mumbai, towards principal and interest for loan given to Coromandel Garments Limited (presently under liquidation).

The Company had made a provision of Rs. 365 Lakhs in earlier years which was reversed on receipt of Rs. 1,017 Lakhs from
Coromandel Garments Limited and accounted the balance as interest income during the year ended 31°* March, 2016.

In July 2018, in a separate proceeding the Hon'ble High Court, Mumbai had directed the Company to refund the aforesaid
amount of Rs. 1,017 Lakhs with interest. Consequently, the Company refunded Rs. 1,056 Lakhs (including interest
calculated from the date of the order till the date of payment aggregating Rs. 39 Lakhs) and recorded this as an exceptional
expense during the year ended 31% March, 2019. The Company was subsequently directed by the Hon'ble High Court to
pay interest from the date the amount was received by the Company amounting to Rs. 276 lakhs (of which the Company
had provided for Rs. 46 Lakhs and Rs. 230 Lakhs was disclosed as a contingent liability), which was appealed by the
Company. )

The Official Liquidator vide order dated 239 December, 2019 adjudicated and admitted a claim of Rs. 744 Lakhs (comprising
Rs. 325 Lakhs towards loan and Rs. 419 Lakhs as interest).

The appeal filed by the Company with the High Court with respect to the interest of Rs. 276 Lakhs was dismissed on 9"
June, 2021. Thereafter the Official Liquidator filed a report seeking permission from the Hon'ble High Court, Mumbai for
payment of an amount of Rs. 468 Lakhs after adjusting interest amount of Rs. 276 Lakhs from the total adjudicated claim
of Rs. 744 Lakhs. The Hon'ble High Court, vide order dated 4" August 2021, has permitted the Official liquidator to pay
an amount of Rs. 468 Lakhs to the Company within two weeks from the date of the said Order. Basis the above, the
Company has provided for Rs. 230 Lakhs in addition to Rs. 46 Lakhs provided earlier and recorded the expense as an
exceptional item for year ended 31t March, 2022. The company has received the aforesaid amount of Rs 468 Lakhs in
the quarter ended 30t September, 2021.
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(ii)

(iil)

(iv)

(v)

(vi)

(vii)

Before Appointed Date of the Composite Scheme (1%t February, 2022)

In one of the subsidiary group in Europe “Lux Group”, business projections could not be achieved due to various factors as
envisaged previously. Based on an assessment of the revised future projections (including impact of Covid-19 pandemic)
carried out by the Eureka Forbes Limited’s (EFL) (Erstwhile subsidiary) management after considering current economic
conditions and trends, estimated future operating results and growth rates, an amount of Rs. 979 Lakhs for the year ended
31% March, 2021 has been impaired in the financial results as impairment loss on goodwill on consolidation and disclosed
as an exceptional item.

Exceptional item for the year ended 31* March, 2022 represents impairment of investment in joint venture AMC Cookware
(PTY) Limited, South Africa of Rs. 4,419 Lakhs and corresponding impairment of goodwill on consolidation Rs. 3,817 Lakhs
respectively. Management of Lux group has approved the disposal of investment in shares of AMC Cookware at an
approximate value of Rs, 777 Lakhs which has resulted into impairment of investment in AMC Cookware and corresponding
goodwill on consolidation aggregating Rs. 207 Lakhs and Rs. 8,236 Lakhs for the quarter and year ended 31% March, 2022
respectively. The sale transaction is executed in the month of December 2021.

After Appointed Date of the Composite Scheme (1%t February, 2022)

Lux group is part of the Health and Hygiene business segment of the Group and was earlier part of the Eureka Forbes group
of subsidiaries. Pursuant to the demerger of the major Health and Hygiene business in lines with the composite scheme
(refer Note 13 below) from the Group, synergies which were expected to bring about business expansion and recovery for
the Lux Group may not be attainable. Accordingly, based on an assessment of the revised future projections carried out by -
the Company’s management after considering the current economic conditions and trends and estimated future operating
results, an impairment loss on goodwill of Rs. 25,531 Lakhs for the quarter and year ended 315 March, 2022 has been
recorded as an exceptional item.

In Forbes Technosys Limited (‘FTL'), a subsidiary, based on FTL management's assessment about the current stage of
development, expected time and cost required to complete and expected revenues from the projects, FTL has concluded
that certain projects are impaired. Impairment loss on the above projects aggregating Rs. 161 lakhs for the quarter ended
31t December, 2021 and the year ended 31 March 2022 and Rs. 6,557 Lakhs and Rs 6,349 Lakhs for the year and quarter
ended 31% March, 2021 respectively has been disclosed as an exceptional item in these financial results.

In FTL, expense in respect of write down of slow-moving, damaged or obsolete inventories to their net realisable value
amounting to Rs. 1,158 lakhs for the quarter and year ended 31% March, 2022 has been presented separately in financial
results as exceptional item and accordingly, the corresponding figures of Rs. 451 Lakhs for the year ended 31% March, 2021
has also been regrouped which was earlier included under ‘Changes in inventories of finished goods, work in progress and
stock-in-trade’.

During the year ended 31% March, 2021, Shapoorji Pallonji Forbes Shipping Limited ('SPFSL'), sold three of its shipping
vessels for an aggregate consideration of USD 18.13 million. The difference between the agreed sales consideration (net of
expenses) and net book value as on the date of the sale of the respective vessels has been recorded as an exceptional loss
(net of foreign exchange effects) aggregating Rs. 4,610 Lakhs for the year ended 31st March, 2021 and Rs. 1,826 Lakhs for
the quarter ended March 31, 2021.

In March 2022, the Company sold its Neelambari vessel for an aggregate consideration of USD 7.60 million. The vessel was
delivered to the buyer on 17t March, 2022. Loss on sale of Rs. 664 lakhs has been recorded as an exceptional loss being
the difference between net book value and net sale value for the quarter and year ended 31 March, 2022.

In December 2021, the Company resolved to sell its Saranga vessel for an aggregate net consideration of USD 12.36 million.
Memorandum of Understanding has been signed with the buyer for sale of the vessel. The net book value (NBV) of the
vessel is USD 8.80 million. The sale transaction has been completed subsequent to the year end.

Pursuant to NCLT and Bombay High Court approval vide order dated 21% January, 2022 for capital reduction in SPFSL,
8,05,00,000 equity shares of Rs. 10 each and 3,50,00,000 preference shares of Rs. 10 each were cancelled for a
consideration of Rs. 0.10 per share. Accordingly, Rs. 793 Lakhs pertaining to interest accrued on the preference shares has
also been written back as exceptional income during the quarter and year ended 31t March, 2022,

Pursuant to the termination of the joint venture agreement between the shareholders of SPFSL during the year, SPFSL
ceases to be a subsidiary of the Company effective 15t March, 2022 and now stands as an associate. Accordingly, the net
assets of SPFSL as at 1 March, 2022 aggregating Rs. 8,608 Lakhs and the non-controlling interest of SPFSL aggregating Rs.
6,019 Lakhs has been derecognized and investment in SPFSL as an associate has been recognized at fair value amounting
to Rs. 2,755 Lakhs. Gain on loss of control over SPFSL has been recorded as an exceptional item in the financial results
amounting to Rs. 166 Lakhs for the quarter and year ended 31 March, 2022.
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6.

Standalone Information:

(Rs. in Lakhs)

Particulars Quarter ended Year ended
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021
Revenue from operations 5,271 6,602 44,311 23,505 56,236
Profit before tax 4,18,506 1,120 5538 4,12,236 911
Profit after tax 4,20,167 971 1,525 4,13,294 (3,102)

Investors can view the standalone results of the Company on the Company's website (www.forbes.co.in) or BSE website
(www.bseindia.com).

Financial difficulties in certain downstream entities acquired from EFL -

Forbes Lux International Ltd. (FLIAG):

Forbes Lux International Ltd. and its direct subsidiaries (Lux Group) faced financial difficulties during the last years and the period
ended 31% December 2021. Forbes Lux International Ltd, and the Lux group's ability to continue as a going concern depends on the
continuing financial support of its ultimate parent company, Eureka Forbes Limited located in India (EFL). The Board of Directors of
Lux International AG have taken necessary steps to revive and stabilize the business of Lux Group. Further, the ultimate parent
company, EFL, issued a financial support letter dated 27" January, 2021, that they undertake financial support to the extended
needed to keep Forbes Lux International Ltd. and Lux Group adequately capitalized. In the event of continuing loss and financial
needs, EFL will provide necessary liquid funds support or equity to continue its operations. This undertaking is valid until 31°* March,
2022.

Should EFL be unable to provide necessary liquid funds support or equity, this would constitute a material uncertainty that would
cast significant doubt about Forbes Lux International Ltd's ability to continue as a going concern. If Forbes Lux International Ltd. is
not able to continue as a going concern, the financial statement must be prepared at liquidation values. The impact of such change
in basis of accounting could be material and the necessary provisions would have to be followed by the Board of Directors.

Lux International AG (Lux group):

Lux International AG and its direct and indirect subsidiaries (Lux Group) faced financial difficulties after the outbreak of the
pandemic in 2020 which caused economical slow-down. The Board of Directors of Lux International AG are taking necessary steps
to revive and further stabilize the business of Lux Group, cost reduction, revision in business strategy and reduction in cash outflow
which will ultimately strengthen its financial position.

The Board of Directors of Lux Group, considering all risks and opportunities which can be assessed and all valuations reflected in
the accounts of the company, have concluded and prepared the consolidated financial statements of Lux International AG on a
going concern assumption. The Board of Directors of Lux Group have also taken decisions to divest two unprofitable operations in
2020 which impacted positively on the 2021 performance, as these local losses did not incur any longer. The erstwhile shareholders
(EFL) also made a loan-to-equity conversion in March 2021 amounting to TEUR 4,546, In June 2021, erstwhile Eureka Forbes Ltd.
made an early repayment of the entire remaining (TEUR 6'420) ICICI Bank credit facilities and at the same time granted a
restructuring contribution towards Lux International AG amounting to TEUR 6'890.

One of the subsidiaries, Forbes Technosys Limited (FTL), has not created Debenture Redemption Reserve due to negative retained
earnings.

FTL hasincurred a net loss of Rs. 1,706 lakhs and Rs. 4,223 lakhs during the quarter and year ended 315t March, 2022 respectively.
FTL's current liabilities exceeded its current assets by Rs. 15,064 lakhs as at 31 March, 2022, FTL has accumulated losses of Rs.
31,728 lakhs and its net worth is negative as at 315 March, 2022. These conditions indicate the existence of a material uncertainty
that may cast a significant doubt about FTL's ability to continue as a going concern.

FTL's Management has made an assessment of the impact of COVID-19 on the FTL's operations, financial performance and
position for the year ended 315 March, 2022, and has concluded that the impact was primarily on the operational aspects of the
business during the initial months of the year ended 315t March, 2022. FTL has used the principles of prudence in applying
judgments, estimates and assumptions based on current assessments in preparation of the financial results.

FTL has exited loss making business verticals and is now focusing on serving customer orders based on regular supply of raw
materials and logistics services. FTL has assessed recoverability of its assets such as trade receivables, inventory, other current
assets and loans and advances and believes that it will recover the carrying amount of all its assets. FTL's management will
continue to closely monitor any material changes arising out of future economic conditions and impact on its business.

During the year, the Company and Forbes Campbell Finance Limited (a subsidiary), have provided additional Inter Corporate
Deposits (“ICDs") aggregating to Rs. 5,183 lakhs (net of repayments) to support the repayment of maturities of long term debts.

Further, outstanding ICDs of Rs. 3,000 lakhs and Rs. 1,800 Lakhs have been converted into equity shares of FTL during the months
of June 2021 and July 2021, respectively, aggregating to 4,80,00,000 equity shares of Rs. 10 each of FTL.
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The Board of Directors of FTL has also approved a scheme of arrangement during the year (Refer Note 10 below) to improve it’s
position of the Company.

FTL is confident of repayment of all liabilities, as and when due, from business operations and/ or financial support from the
Company and accordingly, the financial results of FTL have been prepared on a going concern basis.

The Board of Directors of FTL, in its meeting held on 27t December, 2021, after considering the rationale and pursuant to the
provisions of Sections 230 to 232 and other applicable provisions, if any, of the Companies Act, 2013 and subject to the requisite
approval of the shareholders of FTL and the sanction of the jurisdictional National Company Law Tribunal and such other
competent authority as may be applicable, approved the Composite Scheme of Arrangement between Forbes Campbell Service
Limited (“FCSL”) and FTL and their respective shareholders (‘the Scheme’). The Scheme was subsequently approved by the
shareholders of FTL through their consent on 25t January, 2022.

The Scheme inter-alia proposes for amalgamation of FCSL into FTL and reduction of share capital of FTL before the said
amalgamation.

Subject to the requisite approvals, through the above mentioned Scheme, FTL has proposed to proportionately reduce capital by

cancelling —

a) 9,39,48,228 equity shares of Rs. 10 each out of the existing 9,48,97,200 equity shares of Rs. 10 each fully paid up for a
consideration of Rs. 0.001 for each equity share so cancelled.

b) 6,13,80,000 “10% Optionally Convertible Redeemable Preference Shares” (OCRPS) of Rs. 10 each out of the existing
6,20,00,000 OCRPS of Rs. 10 each fully paid up for a consideration of Rs. 0.001 for each OCRPS so cancelled.

c) 99,00,000 “0.10% Non-Convertible Redeemable Preference shares” (NCRPS) of Rs. 10 each out of the existing 1,00,00,000
NCRPS of Rs. 10 each fully paid up for a consideration of Rs. 0.001 for each NCRPS so cancelled.

The Scheme proposes that a consideration of Rs. 2.6 Lakhs “6% Non-cumulative Non-Convertible Redeemable Preference Shares”

(NCRPS) of Rs. 10 each of FTL shall be issued and allotted to the Equity Shareholders of the FCSL in proportion to their holding in

FCSL as on the Record Date for Amalgamation.

Pending the order of NCLT for approval of the Scheme, the financial results of FTL have been prepared without giving effect to
the proposed Scheme. ‘

Ind AS 115 'Revenue from Contracts with Customers', a new accounting standard notified by the Ministry of Corporate Affairs (MCA)
on 28th March, 2018 was effective from accounting period beginning on or after 1% April, 2018 and replaced the then existing
revenue recognition standards. The application of Ind AS 115 had significant bearing on the Company's accounting for recognition
of revenue from real estate development projects.

The Company had applied the modified retrospective approach as on 1% April, 2018 and recorded a transitional impact in retained
earnings towards the reversal of profits aggregating Rs. 5,083 Lakhs (net of tax) on real estate projects under development (i.e. flats
under construction) for contracts not completed as on 15! April, 2018.

Considering the terms of the contract, receipt of Occupancy Certificate for Phase | of the real estate development project, issuance
of possession letters and transfer of control of the real estate units to the customers, the Company has recognised revenue of Rs.
1,491 Lakhs for the year ended 315t March, 2022, Rs. 408 Lakhs for the quarter ended 31t December, 2021 and Rs. 38,653 Lakhs for
the quarter and year ended 315t March, 2021

The COVID-19 pandemic has severely disrupted the world's business operations due to global lockdown and other emergency
measures imposed by the various governments. The operations of the Group, its joint ventures and associates were impacted due
to the shutdown of plants, real estate development project and offices following the nationwide lockdown. The Group commenced
with its operations in a phased manner in line with the directives from the authorities.

The Group has evaluated the impact of this pandemic (considering the current situation and likely future developments along with
the expected impact of new waves and strains of virus) on its business operations, liquidity and recoverability/ carrying values of its
assets including property, plant and equipment, intangible including goodwill, trade receivables, inventory and investments as at
the Balance Sheet date. Based on the management's review of the current indicators and economic conditions there are no
additional adjustments on its financial results for the year ended 31t March, 2022. The Group has adequate unutilized fund-based
credit facilities available, to take care of any urgent requirement of funds.

The Group throughout the lockdown period and even subsequently has been able to maintain adequate control of its assets and
there are no significant changes to its control environment during the period.

However, the impact assessment of COVID-19 is a continuing process given the uncertainties associated with its nature and duration
and accordingly, the impact may be different from that estimated as at the date of approval of these financial results. The Company
will continue to monitor any material changes to future economic conditions.

The Board of Directors of the Company at their Board Meeting held on 8th September, 2020 had, inter alia, approved the

Composite Scheme of Arrangement (“Scheme”) under Sections 230 to 232 and other applicable provisions of the Companies Act,
2013 and the rules and regulations made thereunder.
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The Scheme provides for amalgamation and vesting of Aquaignis Technologies Private Limited ("ATPL”) and Euro Forbes Financial
Services Limited (“EFFSL”) [the wholly owned subsidiaries of Eureka Forbes Limited (“EFL")] with and into EFL and amalgamation
and vesting of EFL with and into the Company.

Further, upon the above part of the Scheme becoming effective, Demerger and vesting of Demerged Undertaking (as defined in
the Scheme) of the Company into Forbes Enviro Solutions Limited (“FESL”), on a going concern basis would take place. Upon the
entire scheme becoming effective, the name of FESL shall be changed to Eureka Forbes Limited.

On 19t September, 2021 a Share Purchase Agreement (SPA) was entered into between Lunolux Limited (Acquirer), an Advent
International entity, Shapoorji Pallonji and Company Private Limited (Seller), the Company, EFL, FESL and Forbes Campbell
Finance Limited (“FCFL”) for sale of shares of FESL, post issuance and listing of the same pursuant to the Scheme becoming
effective.

Pursuant to the aforesaid SPA, the Board of Directors of the Company vide resolution dated 10t October, 2021, approved the
following amendments to the Scheme:

- certain identified investments of EFL shall not be demerged as part of the Demerged Undertaking (as defined in the Scheme)
from the Company to FESL,

- "appointed date" as per the Scheme would be effective date or the first day of the calendar month immediately succeeding the
month in which the effective date occurs, as may be decided by the Board.

Consequently, notices to equity shareholders, secured creditors and unsecured creditors had been sent for the aforesaid
modifications in the Scheme and necessary approvals from the stock exchange, regulators and other stakeholders were sought.
On 6™ October, 2021, the Company has received an order from Hon'ble National Company Law Tribunal, Mumbai (NCLT) for
convening meetings of equity shareholders, secured creditors and unsecured creditors and consequently the meetings were held
on 22" November, 2021, where the scheme was approved. EFL has deconsolidated FESL w.e.f. 15t December, 2021. Further, the
Scheme was sanctioned by the NCLT vide order dated 25t January, 2022. Upon receipt of the certified copy of the said order,
the Scheme was made effective by filing Form INC 28 with the Registrar of Companies, Mumbai, Maharashtra (ROC) on 1%
February, 2022,

The Board of Directors of the respective companies vide resolution dated 31% January, 2022 have approved 1% February, 2022 as
the Appointed Date, for the purposes of the Scheme. Consequently, with effect from 1% February, 2022, ATPL and EFFSL have
merged with EFL, followed by merger of EFL into the Company and demerger of the Demerged Undertaking as defined in the
Scheme on a going concern basis into FESL on the same date.

In accordance with the provisions of the Scheme, each shareholder of the Company as on the Record date i.e. 11'" February,
2022 were allotted 15 shares each of FESL (Now EFL) which got listed on BSE Limited. The allotment of the aforesaid new shares
was completed on 14t February, 2022 and each shareholder of Forbes & Company Limited became entitled to 15 shares of FESL
(Now EFL) in the ratio to their original holding as per details specified in the scheme.

Post the merger scheme becoming effective, Demerger and vesting of Demerged Undertaking (as defined in the Scheme) of the
Company into Forbes Enviro Solutions Limited (“FESL”), on a going concern basis has taken place on the appointed date of 1t
February, 2022 as approved by the NCLT.

The demerger has been considered as a distribution of non-cash assets to the owners of the Company and the difference in the
fair value and the carrying amount of net assets of the Demerged Undertaking is recognised as Notional gain on demerger in
these financial results as an exceptional item amounting to Rs. 4,52,929 Lakhs during the year ended 315 March, 2022, Neither
the Company nor the shareholders received any cash amount nor were they entitled to receive any cash in respect of this
Composite Scheme.

(Rs. in lakhs)
Distribution of demerged undertaking to Shareholders of the 406,600
Company
Carrying value of net assets/ (liabilities) of demerged entities (46,329)
Notional gain on distribution of demerged undertaking to owners 4,52,929

Discontinued Operations

Health and Hygiene Business

Pursuant to the composite scheme of arrangement as described above, EFL and related entities in the Health and Hygiene segment
as described in the scheme will be demerged into FESL. The aforesaid scheme has been approved by the Honorable National
Company Law Tribunal as at 25t January, 2022 and meets the criteria prescribed in Ind AS 105 "Non-current Assets Held for Sale
and Discontinued Operations" to be considered as discontinued operations. Accordingly, the Demerged Undertaking as defined in
the Scheme has been disclosed as discontinued operations in these financial results.
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Further, the Board of Directors of the Company at their meeting held on 237 February, 2022 has approved entering into a binding
term sheet for sale of its entire shareholding in Forbes Facility Services Private Limited (FFSPL), a wholly owned subsidiary of the
Company to SILA Solutions Private Limited. The binding term sheet has been executed on 23' February, 2022 and the definitive
agreement for sale has been executed on 20t May, 2022. The transaction is subject to completion of conditions precedent as shall
be set out in the definitive documents and is likely to be completed by Q1/ Q2 of FY 2022-2023. The proposed sale consideration is
Rs 4,200 Lakhs, subject to certain closing adjustments.

Accordingly, the previous periods have been reclassed and the amount pertaining to discontinued operations has been disclosed as
a single line in the financial results.

The summary of results of the aforesaid discontinued operations, as included under the results, is as follows:

Particular Quarter ended Year ended
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021
Revenue (Including Other Income) 22,061 54,812 54,763 182,308 193,131
Expenses (20!390) (_57,304) ('55,308) (177,931) (193,275)

Profit/ (Loss) before tax, Share of
profit of joint ventures and
associates accounted for using
equity method and Exceptional
items from discontinued
operations 1,671 (2,492) (545) 4,377 (144)
Share of profit of joint ventures ‘
and associates accounted for using
equity method - - 44 - 351
Profit/ (Loss) before tax and
Exceptional items from

discontinued operations 1,671 (2,492) (501) 4,377 207
Exceptional Items (refer Note 13) 4,52,929 - - 4,52,929

Profit/ (Loss) before tax from

discontinued operations 4,54,600 (2,492) (501) 4,57,306 207
Tax expense (371) 54 (479) (2,080) (1,989)
Profit/ (Loss) after tax from ' ‘

discontinued operations 4,54,229 (2,438) (980) 4,55,226 (1,782)

ForbesExpress Business

During the previous year, FTL decided to discontinue certain operations relating to online utility recharges and money transfer
service forming part of ForbesExpress. Accordingly, FTL has presented the profit/(loss) in respect of these discontinued operations
separately in these results as a single amount.

The summary of results of the aforesaid discontinued operations, as included under the results, is as follows:

Particular Quarter ended Year ended

31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021

Revenue - - - - 873

Expenses - - (2) = (945)

(Loss) before tax and Exceptional - - (2) - (72)

items from discontinued

operations

Exceptional ltems - - - - (789)

(Loss) before tax from - - (2) - (861)

discontinued operations

Tax expense - - - = =

(Loss) after tax from - - (2) - (861)

discontinued operations

15. The Board of Directors of the Company, in their meeting held on 22" December, 2020, approved entering into of a Memorandum
of Understanding (“MOU") for sale of approximately 3.804 acres of land at Chandivali with a net book value as on 315 March, 2022
aggregating Rs. 2,316 Lakhs [including amounts paid under the Urban Land (Ceiling & Regulation) Act, 1976 seeking permission for
the transfer/ sale/ development/ redevelopment of the land paid during the quarter ended 31% March, 2022 of Rs. 2,277 Lakhs]
reflected as 'Asset Held for Sale' for a consideration of Rs. 20,000 Lakhs.

Contd...




The Board of Directors of the Company have approved entering into and execution of a new Agreement For Sale (AFS) with the
same party Equinix India Private Limited (Equinix) for sale of land at Chandivali for an increased consideration of Rs. 23,500 Lakhs.
The new AFS was executed on 24t March, 2022 and the completion of the said transaction subject to fulfiilment of conditions
precedent is expected to be completed in Q1 of FY 2022-2023, Further, Equinix‘has also given Rs. 4,000 Lakhs as a security deposit
for the land which is reflected under Other Liabilities.

16. The Indian Parliament has approved the Code on Social Security, 2020 ("the code”) which, inter alia, deals with employees benefits
during employment and post-employment . The code has been published in the Gazette of India. The effective date of the code is
yet to be notified and the rules for quantifying the financial impact are also yet to be issued. In view of this, the impact of change,
if any, will be assessed and recognised post notification of the relevant provisions.

17. The Board of Directors of the Company at their meeting held on 30" May, 2022 has approved the sale of its entire shareholding in
SPFSL, an associate as at 315 March, 2022 of the Company. Accordingly, the net carrying value of the investment of Rs. 2,755 Lakhs
has been classified as asset held for sale as at 315t March, 2022.

18. During the current year,
i.  Pursuantto the Composite Scheme of Arrangement as described in Note 13 above, the following are not subsidiaries/ associates
of the Company as at 315t March, 2022:
» Eureka Forbes Limited
e Aquaignis Technologies Private Limited
s Euro Forbes Financial Services Limited
o |nfinite Water Solutions Private Limited
e Forbes Aguatech Limited
e Forbes Lux FZCO
e Euro Forbes Limited
* Forbes Enviro Solutions Limited
e Euro P2P Direct (Thailand) Company Limited
ii.  AMC Cookware PTY Ltd (joint venture) has been sold in December 2021
iii.  Liquidation process for LIAG Trading & Investments Ltd has been completed and control has been lost effective 31t March,
2021,

During the previous year:

i, Lux ltalia srl, Italy, a subsidiary of EFL's subsidiary, ceased to be a subsidiary on 1% January, 2021,

ii.  Lux Deutschland GmBH, Germany, a subsidiary of EFL's subsidiary, ceased to be a subsidiary from 8t May, 2020. Liquidation of
this entity is in progress and the entity is under control of the insolvency administrator. Management has given effect of 'loss of
control' for the entity in the consolidated financial results of the previous year.

iii.  Lux Norge A/S a subsidiary of EFL's subsidiary, ceased to be a subsidiary from 15t January 2021.

iv.  Forbes Aquatech Limited (erstwhile joint venture of EFL), has become subsidiary of EFL w.e.f. 28t August, 2020.

v.  Infinite Water Solutions Private Limited {erstwhile joint venture of EFL), has become a subsidiary w.e.f. 31 March, 2021.

19. The figures of the quarter ended 315t March, 2022 and 315t March, 2021 are balancing figures between the audited figures in respect
of the full financial year ended on 31st March, 2022 and 31% March, 2021 as reported in these financial results and the unaudited
published year to date figures up to third quarter ended on 31* December, 2021 and 315 December, 2020 respectively, which were
subjected to Limited Review by the Statutory Auditors.

20. Figures for the previous periods are re-classified / re-arranged / regrouped, wherever necessary, to correspond with the current
period’s classification / disclosure,

For Forbes & Company Limited

(Mahesh Tahilyani)
Managing Director
DIN: 01423084

Mumbai,
30th May, 2022
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annual Audited Financial Results

Consolidated Consolidated Adjusted Figures
Audited Figures {audited figures after
S Particulars {as reported adjusting for
No. before adjusting qualifications)
for qualifications)

1. Turnover / Total iIncome {Rs. in Lakhs) 54,917 54,917
2. Total Expenditure (Rs. in Lakhs) 54,876 54,876
3. Net Profit/(L.oss} (Rs. in Lakhs) 4,22,481 4,22,481
4, Earnings Per Share 3,319.02 3,319.02
5. Total Assets (Rs. in Lakhs) 79,718 79,718
5. Total Liabilities {Rs. in Lakhs) 71,479 71,479
7. Net Worth {Rs. in Lakhs) 8,239 8,239

Audit Qualification {each audit qualification separately):

d.

Details of Audit Qualification:  a) Lux International AG
The following qualification to the opinion included in the audit report
dated May 17, 2022, issued by an independent firm of accountants on
the consolidated financial statements of Lux International AG, a
subsidiary of Forbes & Company Limited {Holding Company} is
reproduced as under:

“Lux International AG's investment in Lux del Paraguay S.A., a foreign
company, is fully consolidated. Lux del Paraguay 5.A.’s net result in the
amount of TEUR - 296 and total assets of EUR 2.821 miliion are included
in the Group's consolidated income statement and consolidated
statement of financial position for the financial year then ended. we
were unable to obtain sufficient appropriate audit evidence on Lux del
Paraguay 5.A.'s share of net profit as well as total assets and liabilities for
the year ended December 31, 2021, as access to the financial
information was limited to the Lux del Paraguay S.A.'s auditor. Due to
this scope limitation, the component auditor is unable to issue an
opinion on the financial statements of Lux del Paraguay S.A..
Consequently, we were unable to determine whether any adjustments
are required with regards to the net assets and results of Lux del
Paraguay S.A. included in the consolidated income statement

and consolidated statement of financial position.”

b) Forbes Lux International AG

The following qualification to the opinion included in the audit report
dated May 13, 2022, issued by an independent firm of accountants on
the financial statements of Forbes Lux International AG, a subsidiary of

Page 1 of 3




the Holding Company Is reproduced as under:
“Forbes Lux International AG has an indirect investment in Lux del
Paraguay S.A., a foreign company that is a subsidiary of Lux
International AG. The values attributable to Lux del Paraguay S.A. are
recognized as part of the fair value of the Lux International AG
investment, amounting to CHF 46.507 million. Lux del Paraguay $.A."s
share in the fair value recognized in the balance sheet of Forbes Lux
International AG amounts to CHF 1.962 million as at December 31,
2021. We were unable to obtain sufficient appropriate audit evidence
on Lux del Paraguay S.A.'s financial results and balances for the year
ended December 31, 2021, as access to the financial information was
limited to Lux del Paraguay S.A.'s auditors. Due to this scope limitation,
the component auditor is unable to issue an opinion on the financial
statements of Lux del Paraguay S.A.. Consequently, we were unable to
determine whether any adjustments are required with regards to the
investment of Lux del Paraguay S.A. and respective portion of the fair
value, amounting to CHF 1.962 million, which is included in the total -
investment value, amounting to CHF CHF 46.507 million.”

b. Type of Audit Qualification: Qualified Opinion

c. Frequency of qualification: Appeared first time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: There is
no impact on the standalone financial statements of Forbes & Company Limited since all balances
pertaining to the entities referenced above are impaired. Impact on the consolidated financial
statements of Forbes & Company Limited is not quantifiable.

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on the impact of audit quaiification: No impact is determinable.

(i) If management is unable to estimate the impact, reasons for the same: The component
management was not able to provide certain information due to issues arising out of system
integration. During the integration activity, team members were impacted due to Covid-19 and
avallability of the personnel was seriously impacted. However, considering the scale of
operations of the component entity, the management is of the view that there would be

insignificant impact, if any, on the consolidated financial statements.
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.

(iii) Auditor’s Comments on (i) or (ii) above: In accordance with our discussions with management
and the component auditors, the component management was unable to provide certain
information to the component auditors due to issues with the system integration. The Holding
Company’s management is of the opinion that due to the scale of operations of the said entities,
the impact on the consolidated financial statements would be insignificant, if any. As per our
understanding, the impact of the same is indeterminable.

Signatories:
e Managing Director M PRARA

e CFO & m M -
e  Audit Committee Chairman G\/ u\w

e Statutory Auditor M\/ A f

Place: Mumbai
Date: May 30, 2022
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